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BEFORE THE ARIZONA CORPOR@'E%W\E\HSS&)N

COMMISSLONERS 100 0CT 1b P 358
JEFF HATCH-MILLER, CHAIRMAN
WILLIAM A. MUNDELL . 3€

F CORP COMMISSION
MIKE GLEASON AL COBENT DONTROL
KRISTIN K. MAYES .
BARRY WONG

IN THE MATTER OF THE JOINT Docket No. W-01212A-06-
APPLICATION OF WATER UTILITY OF - -06-
GREATER BUCKEYE, INC. AND Docket No. W-02451A-06
VALENCIA WATER COMPANY, INC. TO
TRANSFER THE ASSETS, INCLUDING THE »
CERTIFICATES OF CONVENIENCE AND APPLICATION
NECESSITY, OF WATER UTILITY OF
GREATER BUCKEYE, INC. TO VALENCIA
WATER COMPANY.

Valencia Water Company, Inc. (“Valencia”) and Water Utility of Greater Buckeye, Inc.
(“Buckeye”)(collectively, the “Applicants”) request approval to transfer Buckeye’s assets,
including its Certificates of Convenience and Necessity (“CC&Ns”), to Valencia.

Consolidating Buckeye into Valencia will allow their ultimate parent, Global Water
Resources, LLC (“Global”) to achieve economies of scale and improved efficiencies that will
benefit customers of both systems. In addition, the public interest will be served because Global
Water can take optimum advantage of projects like the Hassayampa River Recharge Project as
well as other opportunities for conservation, regional planning and integrated services to benefit
Buckeye’s and Valencia’s customers. In support of this Application, Valencia and Buckeye state as
follows:

L Consolidation will proinote groundwater conservation and efficiency.

1. Global promotes groundwater conservation through its “triad of conservation”
strategy. This strategy involves: (1) reusing reclaimed water; (2) using renewable surface water;
and (3) re-charging excess water into the aquifer. Consolidating Buckeye into Valencia will

enable Global to further pursue this strategy. In particular, consolidation will help Global promote
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the use of renewable surface water and re-charge though the Hassayampa River Recharge Project
and a related pipeline.

2. Consolidation of Buckeye into Valencia will provide economies of scale and
improved efficiencies. Global is completing the construction of the Hassayampa River Recharge
Project. This project will allow for Central Arizona Project (“CAP”) water to flow into the
Hassayampa River as soon as the first quarter of 2007. Water would enter the Hassayampa River
at an approximate rate of 3,000 acre-feet per month. This recharge facility is also part of a
managed underground storage facility to recharge 25,000 acre-feet per year of Colorado River
water from the CAP aqueduct over a twenty-year period. A copy of the approval from the Arizona
Department of Water Resources (“ADWR?”) for the storage facility is attached as Exhibit 1.

3. The next step is to construct a pipeline from the recovery well fields (twelve miles
south of the recharge site) into the Valencia system. With the anticipated growth expected for the
Valencia system, this “Pipeline to the Future” or “PTTF” will provide a new water source that will
benefit both existing and new customers. Consolidating Buckeye into Valencia best ensures that
customers of both Buckeye and Valencia reap the benefits of the recharge project and the PTTF. A
copy of the cost analysis to build the PTTF and a map depicting the proposed pipeline route is
attached as Exhibit 2.

4. Water from the recovery fields delivered through the PTTF is expected to be of
high quality. This water will not have to be treated for arsenic, fluoride, nitrate or Total Dissolved
Solids (“TDS”). This will result in significant savings for Buckeye and Valencia customers in
plumbing costs as well as no need for additional arsenic treatment.

5. Buckeye’s service territory is in close proximity to Valencia’s service territory,
enhancing the ability for both systems to benefit from operational synergies and economies of
scale from the Hassayampa River Recharge Project and the PTTF.

6. Moreover, consolidation of Buckeye into Valencia will allow for other improved
efficiencies and economies of scale, because the cost of providing water can be spread across a

larger customer base. There is a pressing need for consolidated, regionally-designed renewable
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water and wastewater service in western Maricopa County. The Héssayampa River Recharge
Project and PTTF are examples of Global’s efforts to ensure that sustainable growth can occur in
western Maricopa County. Consolidating these two entities improves Global’s ability to promote
groundwater conservation through the triad of conservation. In addition, consolidation will
enhance regional planning of integrated water, wastewater, and reclaimed water services.

II. Description of the Applicants.

7. Valencia is an Arizona corporation authorized to provide water service in and
around the City of Buckeye, Maricopa County, Arizona. Valencia serves approximately 3,889
customers.

8. Buckeye is an Arizona corporation authorized to provide water service in and
around the City of Buckeye, Maricopa County, Arizona. Buckeye serves approximately 606
customers.

9. Valencia’s and Buckeye’s offices are located at 21410 North 19" Avenue, Suite
201, Phoenix, Arizona 85027. The main phone number for both water utilities is (623) 580-9600.
The Applicants’ officers and directors are shown on Exhibit 3.

10.  West Maricopa Combine, Inc. (“West Maricopa”) is the immediate parent company
for Valencia and Buckeye, as well as Willow Water Company, Water Utility of Greater Tonopah
Inc., and Water Utility of Northern Scottsdale, Inc. West Maricopa’s office address and phone
number is the same as for Valencia and Buckeye. Its officers and directors are shown on Exhibit 3.

11.  OnJuly 11, 2006, Global announced one of its subsidiaries acquired 100 percent of
the stock of West Maricopa. Global is a recognized leader in water reclamation and reuse,
committed to reducing groundwater demand through heavy investment in conservation measures
and renewable surface water supplies. Global is also committed to the integrated water, wastewater
and reclaimed watér systems and is now the ultimate parent of Buckeye and Valencia. Global’s
main address is 21410 North 19™ Avenue, Suite 201, Phoenix, Arizona 85027. Its main phone
number is (623) 580-9600. Global’s regulated subsidiaries serve more than 30,000 customers in

Arizona.
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12.  Valencia’s and Buckeye’s CC&N areas are described on maps and legal
descriptions already on file with the Commission. A map showing proximity of the two systems is
attached as Exhibit 4.

13. The management contact for Valencia and Buckeye is:

Mr. Graham Symmonds

Senior Vice President

Global Water Management

22601 North 19™ Avenue, Suite 210
Phoenix, Arizona 85027.

(623) 580-9600.

14.  The On-Site Manager for both Valencia and Buckeye is Robert Garcia. The
Applicants’ field operations and management personnel are located at 201 East Coronado Street,
Buckeye, Arizona 85326. (623) 386-4252. Mr. Garcia is also the certified ADEQ operator for both
Valencia and Buckeye. Mr. Garcia holds a Level 4 certificate from ADEQ in water treatment and
distribution, as well as wastewater treatment and collection. His ADEQ certified operator number
15 03993.

15.  The Applicants’ attorneys are:

Michael W. Patten

Timothy J. Sabo

Roshka DeWulf & Patten, PLC

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

(602) 256-6100
All data requests or other requests for information should be directed to:

Michael W. Patten

Timothy J. Sabo

Roshka DeWulf & Patten, PLC

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004




RoOSHKA DEWULF & PATTEN, PLC

ONE ARIZONA CENTER
400 EAST VAN BUREN STREET - SUITE 800

PHOENIX, ARIZONA 85004

TELEPHONE NO 602-256-6100

FACSIMILE 602-256-6800

O 0 3 O W»n b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

With a copy to:
Mr. Graham Symmonds
Senior Vice President
Global Water Management

22601 North 19" Avenue, Suite 210
Phoenix, Arizona 85027

15. Certificates of Good Standing for both Valencia and Buckeye are attached as
Exhibits 5 and 6 respectively

16.  Applicants propose that the existing rates and charges remain in effect as shown on
applicable tariffs on file with the Commission. In other words, customers of Buckeye would still
pay existing rates in effect for Buckeye. Valencia would essentially have two divisions.

17.  The Applicants’ balance sheets and income statements for the 12-month period
ending December 31, 2005, are attached as Exhibits 7 and 8 respectively.

18.  All necessary and required notice will be provided by the Applicants. Proof of
publication of any such notice will be filed with the Commission in this docket.

19. Valencia is authorized to issue up to 1,000,000 shares in common stock. Valencia
issued 35,057 shares of common stock on August 10, 1972, which West Maricopa now possesses.
Buckeye currently is authorized to issue up to 100,000 shares of Class A (voting) Common Stock
and 900,000 shares of Class B (non-voting) Common Stock. Buckeye issued 10,000 shares of
Class A stock on August 1, 1983, and 3,500 additional shares of Class A stock on August 1, 1988.
West Maricopa owns all of Buckeye’s stock.

20.  All security deposits held by Buckeye will be transferred to Valencia. Valencia will
assume any refunding obligations of Buckeye for main extension agreements, and any meter and
service line installations.

22.  Applicants propose to obtain approval to transfer Buckeye’s franchise to Valencia
within 365 days of the effective date of the Commission Decision approving this application.

23.  Valencia’s Water Use Data Sheet is attached as Exhibit 9.

24.  Buckeye’s Water Use Data Sheet is attached as Exhibit 10.
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WHEREFORE, Valencia and Buckeye respectfully request that the Commission:

A. Schedule a hearing on this Application as soon as possible; and thereafter
B. Issue a final order:
1. finding that it is in the public interest to transfer Buckeye’s assets, including

its CC&N, to Valencia;

2. ordering that Buckeye’s assets and its CC&N be transferred to Valencia,

3. granting such other and further relief as may be appropriate under the

circumstances herein.

RESPECTFULLY SUBMITTED this /4 _day of October 2006.

RosHKA DEWULF & PATTEN, PLC

By /\/M\WQ QXKQ(Y’,\

Original + 15,copies of the foregoing
filed this /__é_ day of October 2006, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed
this Zé_ day of October 2006, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Michael W, Patten

Timothy J. Sabo

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
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Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Emest G. Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

/
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ARIZONA DEPARTMENT OF WATER RESOURCES
500 North Third Street, Phoenix, Arizona 85004
Telephone 6024172465
Fax 602 417-246T

JANE DEE HULL
' Governor
RITA PEARSON

MAGUIRE
Director

May 11,2001

Mr. John Mihlik
3800 N. Central Ave., Ste. 500
Phoenix, AZ 85012

Re: West Maricopa Combine, Inc. Underground Storage Facility (USF) Permit #71-578112
Water Utility of Greater Tonopah, Inc. Water Storage (WS) Permit #73-578112.0200
Water Ulility of Greater Buckeye, Inc. Water Storage (WS) Permit #73-578112.0100

Dear Mr. Mihlik:

Enclosed are the final USF Permit #71-578112 and WS Permits #73-578112.0200 and #73-578112.0100
as referenced above.

Please be aware that in accotdance with condition numbéer 7.1, .of the USF permit, a pre-recharge
inspection of the site must be arranged thirty days prior to the.commencement of recharge. Please contact
Lisa Gregory at (602) 417-2465 to make this arrangement. Please also contact Lisa Gregory or me, if
you have any questions regarding the issuance of these permits.

Sincerely,
) Wwo&« 0 WC/

Virginia O’ Connell
Water Resources Specialist

Enclosures

cc: Patrick Schiffer, Legal
Drew Swieczkowski, Hydrology
Evelyn Allegretto, Phoenix AMA
Jim DuBois, ADEQ
Bill Sullivan, Martinez & Curtis
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PERMIT 71-578112

DITAT, DEUS

ARIZONA DEPARTMENT OF WATER RESOURCES
UNDERGROUND STORAGE FACILITY PERMIT

MANAGED

PERMIT NO. 71-578112

STATE OF ARIZONA )ss.

)
COUNTY OF MARICOPA )

This isto-certify that I have determined that Application No. 71- 578112 meets the requirements of Arizona
Revised Statutes Title 45, Chapter 3.1, Article 2, for a Managed Underground Storage Facility Permit. The
Director hereby grants authority to the West Maricopa Combine, Inc. to operate a managed underground
storage facility, subject to the following limitations and conditions:

Permit Limitations
Permittee: ‘West Maricopa Combine, Inc,

3800 North Central Avenue, Suite 500
Phoenix, Arizona 85012
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PERMIT 71-578112

Active Management Area: Phoenix AMA
Subbasin: Lower Hassayampa
Location of Facility: Hassayampa. River streambed extending from the SW

Y4 of Section 36, Township 4 North, Range 5 West,
GSRB&M to the SE % of Section 14, Township 3
North, Range 5 West, GSRB&M. The facility
includes a pipeline located in the $ ¥ of Section 36,
Township 4 North, Range 5 West, GSRB&M,
extending from a Central Arizona Project Canal
turnout to the streambed portion of the facility.

Maximum Storage at Facility: 25,000:acre-feet per annum
Source Water to be Stored: Central Arizona Project
Effective Date: Date of Signaturg of This Permit
Expiration Date: May 31, 2021
Permit Conditions
1. The facility shall be constructed and operated as specified in the, Revised Hydrologic Report for

Managed Underground Storage Facility dated November, 1999, (which is hereinafter referred to-as

"hydrologic report") which is incorporated in and made a part of this permit.

2. The permittee shall provide all monitoring data in the form of quarterly and/or annual reports as
required below:

a.

The permittee shall provide all monitoring data for the first four years of the project in the
form of quarterly reports which shall be submitted to the Arizona Department of Water
Resources (ADWR) within forty-five (45) days of the completed quarterly reporting period.
The permittee shall send two (2) copies of all quarterly data reports to the Groundwater

- Management Support Section, Arizona Department of Water Resources, 500 North

Third Street, Phoenix, Arizona 85004,

Pursuant to A.R.S. § 45-875.01 the permittee shall submit an annual data report to the
ADWR no later than March 31 following the end of each completed annual reporting period.
The first reporting period shall be from the issuance date of this permit through December 31,
2001. Subsequent reporting periods shall be Janwary 1 throvigh December 31. The fourth
quarter data report may be combined with the annual data report. The permittee shall send
two (2) copies of all annual data reports to the Records Management Unit, Arizona
Department of Water Resources, 500 North Third Street, Phoenix, Arizona 85004,

Page 2 of 15



PERMIT 71-578112

The annual reports shall include a descriptive: summary and analysis of the facility utilizing
a narrative description, hydrographs, tables and maps. A description of the operation of the
facility, total volume of water stored at the: facility since the project inception, and any adverse
impacts to surrounding land or other water users shall be provided.

The quarterly and annual reports shall include-all monitoring data pursnant to this permit and as

described in the permittee’s hydrologic report, Any Deviation from the approved monitoring plan as
outlined in this permit shall be documented in the above reports. Approval from ADWR and ADEQ
for the monitoring plan deviation and a narrative detailing the change nust be included. The reports
shall incliide a minimum of, but not limited to, the following:

a.

Water Level(s):

The report shall contain the water level data gathered and reported in accordance with Tables
1 and 2. The water level data shall be presented using tables and/or hydrographs and shalt
indicate at a minimum, but not limited to, the following: unique well/piezometer
identification, ADWR well registration number, cadastral location, measurement date,
measuring point description, height of measuring point above (or below) land surface,
pumping status of the measured well and any.nearby wells, and the water level measurement
in 1) feet above mean sea level and 2) feet below land surface.

Water Quantity:

The report shall contain the water quantity data,for the recharge facility in accordance with
Table 3. The water quantity data shall be compiled and presented in monthly summaries
including, at a minimum, but not litaited to: the month, daily volume of water discharged to
the managed recharge facility in acre-feet, wetted area of the facility in acres, and the
maximum length of surface flow. The water discharge information shall be compiled daily
and aggregated for the month.

Water Quality (Groundwater):

The permittee shall report groundwater quahty data gathered in accordance with Tables 4,
6, and 7.

Water Quality (Source Water):

1. The permittee shall report source water quality data gathered in accordance with
Table 5.
if. The permittee shall report, quarterly, source water quality data gathered in accordance

with Table 5 for the CAP water sampled at the Little Harquahala Pumping Plant.
Alert Level Exceedance(s):

i. The permittee shall summarize any water level exceedance in accordance with permit
Page 3 of 15



PERMIT 71-578112

a.

condition 5.a.

ik The permitice shall summarize the exceedance: of any and all flow meter accuracy
requirernents and/or failures according o permit condition 5.b.

iii. ~ The permittee shall summarize the exceedance of any Aquifer Water Quality
Standard or any Aquifer Water Quality Alert Level in accordance with permit
conditions 5.c, and 5.d.

il The permittee shall report any:storm flows that occur at the facility in accordance
with permit condition 5.e.

Monitoring Provisions:

Monitoring for water level, water quantity; and Water quality shall be performed in accordance
with Tables 1, 2, 3,4, 5, 6, and 7.

Any well information, such as, ADWR Registration Number, well elevation, well depth, and
screened interval shall be submitted before the start of recharge operations.

The permiitee shall measure water levels, at a minimum, te within an accuracy of one-tenth
(0.1) of a foot for the wells listed in Tables 1 and 2.

Surveyed well head elevations for the monitor wells listed in Tables 1 and 2 shall be obtained
before the commencement of recharge activities.

The pressure transducers listed in Table 1 shall be calibrated quarterly using a steel tape,
electrical sounder, or any other ADWR approved method.

The water quality monitor wells listed in Table 4 shall be sampled for water quality in
accordance with standard ADEQ QA/QC sampling protocols.

Dedicated pumps shall be placed m the:water quality monitor wells listed in Table 4 so that
the pumping depth is no more than twenty (20) feet below the static water table at the time
of well construction.

The water quality of the source water shall be sampled monthly from the Little Harquahala
Pumping Plant.

The Permittee shall use aerial photographs of the recharge facility to determine surface flow
and wetted area twice a year during the first four years of operation, annually for the
remainder of the project. :

The Permittee shall calculate transpiration using aerial photographs and site visits to estimate
the area of the riparian zone ‘and a representative transpiration rate for that area. The
methodology for caleulation. of transpiration shall be submitted to ADWR for approval in the
first quarterly report.
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PERMIT 71-578112

J

operation and monthly for the remainder-of the project to assist in estimating the wetted area
ofthe channel. The width and total lengthyin feet of the surface flow within the boundaries
of'the recharge facility shall be reported.

The Penmittee shall conduct site visits once every two weeks to determine the extent of
livestock watering for the first two years of the recharge permit.

¥ livestock watering is determined to be:a significant component of water loss at the recharge
facility and annual loss shall be estimated based on an average number of cattle and an
average daily watering rate per animal.

Data from the Morristown stream gage on the Hassyampa River shall be examined daily, using
the USGS internet site. When surface flows of 500 cfs or greater are recorded, daily site visits
shall be conducted immediately upstream of the-recharge facility to determine if surface water
flow is entering the recharge facility.

i. When there is surface water flow immediately upstream of the recharge facility
recharge activities shall terminate. Recharge activities may resume once surface water
flow has ceased immediately upstream of the recharge facility. The date and time
interval in which the recharge facility is non-operational shall be recorded and
reported to ADWR.

ii. Recharge 4ctivities shall be stopped when natural runoff from the watershed
surrounding the recharge facility enters into the Hassyampa River channel and the
defined managed recharge facility.

5. Alert Levels and Contingencies:

a.

For the monitor wells and piezometers listed in Tables 1 and 2 the water level shall not rise
within twenty (20) feet of the land surface. If the water level rises to within twenty (20) feet
below land surface, ADWR shall be notified within 48 hours of the exceedance and the
following actions shall be implemented:

i A report shall be submitted including at a minimum, but not limited to, the details of
the exceedance as to the amount, date, duration, an explanation of the method(s)
used to correct the exceedance, and a determination of any unreasonable harm to the
larid owners or other water users caused by the water level exceedance.

i, Project inflow shall be reduced and daily monitoring shall continue in order to
determine if water levels stabilize.

iii. 1f water levels remain above the action criteria after two weeks, recharge rates shall
be stopped until water levels drop to 20 feet below land surface.

The monitoring equipment listed in Tables 1, 2, and 3 shall continue to function and

Page 5 of 15



PERMIT 71-578112

accurately quantify flow and water level condition’s pursuant to A.R.S. § 45-872.01.

Ifthe measuring devices listed in Tables 1 and 3 fail to perform their designated function

(A.A.C. R12-15-505 and 906) for more than 72 hours ADWR shall be notified in writing

within seven (7) calendar days. The permittee shall report at a minimum, but not imited to,
the monitoring point, type of measuring device, date of the malfunction, amount of time the
device failed to properly operate; and an explanation of the method(s) used to correct the
failure. When the device isa flowmeter, an estimate of the amount of flow and an explanation
of the method(s) used to calculate {heé estimated amount of flow shall be reported.

The source water delivered to the facility shall mieet the Aquifer Water Quality Standards
(AWQS) of the State of Arizona, established in A.A.C. R18-11-405 and A.A.C. R18-11-406
except for turbidity and bacteria.

Water quality reports documenting any exceedance shall be submiitted both to the ADWR and
the ADEQ within five (5) days upon receipt of those reports by the permittee. For CAP source
water sampling, an alert level shall be set at the nuineric Aquifer Water Quality Standards
(NAWQS) MCLs for metals, VOCs, herbicides and pesticides. If a constituent is detected
above the alert level, a confirmatory sample shall be obtained within 30 days of receipt of the
laboratory results. If results are confirmed, the ADWR and ADEQ shall be notified
immediately upon receipt of confirmatory results for mutual consideration of possible
contingency actions including: 1) additional confirmatory sampling, 2) analysis to determine
the probable source of contaminant, and 3) reduction or curtailment of recharge water until
the constituent of concem drops below the alert level. The report shall include at a minimum,
but not limited to, the sampling point identification, the constituent, concentration of the
constituent(s), date of the exceedance, and results as reported by the laboratory.

Groundwater sampled at the monitor wells listed in Table 4 shall meet the NAWQS of the
State of Arizona, established in A.A.C. R18-11-406 for those constituents listed in Tables

6 and 7.

i. The water quality monitoring wells listed in Table 4 shall be sampled prior to
recharge for the constituents listed in’Tables 6 and 7. Ifany constituent
exceeds the NAWQ standard, three additional monthly samples shall be
collected. Alert levels will be set for such constituents based upon a mean plus
two standard deviations of the ambient data.

ii. If a chemical constituent exceeds any Alert Level listed in Table 4 and a second
sample confirms the exceedance, the permittee shall analyze water quality and water
level data and a report shall be prepared to assess the potential for unreasonable harm
to nearby groundwater users. The report shall assess the following: 1) the probable
cause of the Alert Level exceedance, 2) the potential for unreasonable harm to nearby
water users resulting from the exceedance, and 3) additional contingency actions for
approval by the ADWR and ADEQ), ifit is determined that operation of the facility
resulted in the exceedance. The: report shall also include at a minimum, but not
limited to, the sampling point identification, the constituent, concentration of the
constituent(s), date of the exceedance, and results as reported by the laboratory.
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PERMIT 71-578112

ifi. If the NAWQS are not met, then upon direction by ADWR and ADEQ), installation
of additional monitor wells down gradient of the point of detection may be required.

Surface Water Flow:

i. If surface water flow reaches within a quarter mile of the downstream boundary of
the recharge facility, the discharge volume shall be decreased to ensure the flows do
not leave the facility.

if. If surface water flow reaches beyond.the end of the facility, discharge into the facility
shall be terminated to ensure that flows do not leave the facility. If flows regularly
leave the facility ADWR shall require this permit to be modified.

6. Operational Provisions:

a. Evaporation Calculation Method:

Evaporation at the siie shall be estimated on an annual basis using the methods of Cooley
(1970) utilizing the maximum evaporation rating curve.

b. The permittee shall not operate the underground storage facility until permittee obtains written
consent from all owners of the streambed in which the facility is located, or a court judgment
declaring permittee’s right to use the streambed for its facility.

7. General Provisions:

a. Water entering the facility shall be measured in a manner consistent with the requirements and
specifications for water measuring devices adopted pursuant to A.R.S. § 45-872.01.

b. In accordance with A.R.S. § 45-814.01(G), the Director may modify the conditions of this
permit, depending upon the type of water.stored at the facility and upon other circumstances.

c. The facility shall continue to meet the requirements of A.R.S. § 45-811.01 during operation
of the facility.

d. No waters other than those waters specified under the permit limitations are authorized for
recharge at this facility.

e. The issuance of this permit does not waive compliance with any federal, state, county or local
government statutes, rules or permits.

f. Any changes in the design, operation, and/or monitoring of the facility shall be submitted to
the ADWR for approval prior to implementation.

g The facility shall be operated only in conjunction with the applicable Water Storage Permit(s)

subject to the conditions set forth within those permit(s).
Page 7 of 15



PERMIT 71-578112

h. The Director may terminate this permit if permitiee does not substantially complete
construction of the facility within five years.after the effective date of the permit. The
Director may, for good cause shown, justify ail extension beyond the five year period.

i The permittee shall contact ADWR thirty days prior to the commencement of recharge to
arrange a pre-recharge inspection of the:site;

‘No water may be stored underground at the pérmitted facility without first obtaining a Water
Storage Permit and no stored water may be recovered without & Recovery Well Permit,
Firther, recovery outside the are of impact of the stored water will be permissible only if the
recovery is consistent with the management plan and achievement of management goal for
the Phoenix AMA. The current management plan consistency requirements for recovery
outside the area of impact of the stored water include proof that the water was stored in a
Tlocation or manner so as to contribute to the groundwater supplies that are currently being
used or could be used in the future.

8. If the permittee changes its Arizona statutory agent during the term of this permit, the permittee shall
notify ADWR of the name and addregs of the new agent within 30 days of the change.

Witness my hand and seal of office this /i / IV dayof
May, 2001

ﬁ/ﬁolway, Assistant Dxrector

Page 8 of 15
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PERMIT 71-578112

‘Table 5
Source Water Quality Monitoring
Analyte EPA Analysis | NAWQS | Sampling Reporting
Method' (ing/L) | Frequency Frequency
___ T o
pH B field/150.1 NA* | quartery qiiarterly
Specific Cog‘ducta,ﬁce field NAT | quarterly quatterly
 Temperature field - NA quarterly quarterly
TInorganic Chemicals -
Alkalinity 310.1 VNAz quarterly quarterly
Chloride 300 NaA? quarterly quarierly
Fluoride 300 4.0 quarterly quarterly
Nitrate (as N) 300 10.0 quarterly quarterly
Sodium 200.7 NA® quarterly quarterly
Sulfate 300 NA® quarterly quarterly
Total Dissolved Solids (TDS) 160.1 NA? quarterly quarterly
Trace Metals
Antimony 200.9 0.006 quarterly quarterly
Arsenic 2009 0.05 quarterly quarterly
‘Barium 200.7 2.0 quarterly quarterly
Beryllium 200.7 0.004 quarterly quarterly
‘Cadmium 200.7 0.005 ‘quarterly quarterly
Calcium 200.7 NA* quarterly quarterly
Chromium 200.7 0.1 quarterly quarterly
Copper 200.7 NA* quarterly quarterly
Iron 200.7 NA* quarterly quartetly
Lead 200.9 0.050 quarterly quartetly
Magnesium 200.7 NA* quarterly quarterly
Manganese 200.7 NA? " quarterly quarterly
Mercury 245.1 0.002 quarterly " quarterly
Nickel 200.9 0.14 quarterly quarterly
Selenium 200.9 0.05 quarterly quarterly
Silver 200.7 NA® quarterly quarterly
| Thaltium 2007 0.002 quarterly quarterly
Zinc 200.7 5.0 quértedy quarterly
v Permittee may use any EPA or State of Arizona approved airilysis -method for the purpose of measuring a

NAWG@S or Alert Level (AL) required under this permit as Iong as the method provides a detection limit
Page 12 of 15



PERMIT 71-578112

which is lower than the NAWQS or AL specified in this Table for the parameter in question, and otherwise
accurately quantifies the concentration of the parameter listed. ADWR reserves the right to determine

adequacy of Iaboratory results based upon the achieved detection limit.

Page 13 of 15

2 Not Applicable
Table 6
Groundwater Quility Moitoring
(Inorganics):
Analyte EPA Analysis | NAWQS | NAWQS . | Sampling Reporting
Method’ (mg/L). | AlertLevel | Frequency Frequency
Field
pH’ ‘ field/150.1 NA® " NA* quarterly quarterly
Specific Conductance field NA® NA® quarterly quarterly
Temperature field NA* NA* quarterly quarterly
Inorganic Chemicals ,
Alkalinity 310.1 NA? NA? quarterly gquarterly
Chloride 300 NA* NA* quarterly quarterly
Fluoride 300 4.0 3.2 quarterly quarterly
Nitrate (as N) 300 10.0 3.0 quarterly quarterly
Sodium 200.7 NA? NA* quarterly quarterly
Sulfate 300 NA? T NA? quarterly quarterly
Total Dissolved Solids (TDS) 160.1 NA? NA? quarterly quarterly
Trace Metals
Antimony 200.9 0.006 0.0048 quarterly quarterly
Arsenic 200.9 0.05 0.04 quarterly quarterly
] Caleium: 200.7 NA? NA* quarterly quarterly
Barium 200.7 20 1.6 quarterly quaﬂer]y"
Beryllium 200.7 0.004 0.0032 quarterly quarterly
Cadmium 200.7 0.005 0.004 quarterly quarterly
Chromium 200.7 0.1 0.08 quarterly quarterly
Copper 200.7 NA* NA* quarterly quarterly
{Iron 200.7 NA® NA* quarterly quarterly
{Lead 200.9 0.05 - 0.04 Quarterly quarterly
| Magnesium 2007  NA* NA? quarterly quarterly
Manganese 200.7 NA* NA? quarterly quarterly
Mercury 245.1 T0.002 | 0.0016 quarterly quarterly
Nickel 200.9 o1 0.08 quarterly quarterly
Selenium 200.9 0.05 T 0.04 quarterly quarterly




PERMIT 71-578112

Analyte _ EPA Analysis | NAWQS NAWQS Sampling Reporting
. | Method' (mg/L). | Alert Level | Fregquency Frequency
Silver 2007 | NA* |  NA* quarterly quarterly
“Thallium ' 2007 '0.0"(‘)2_" 1 00019 quatterly _quarterly
{Zinc - 2007 NA¥ | NAT | quartzrly quarterly

Permiftee'may use any EPA or State of Arizona approved dnalysis method forli¢ purpose of measuring a
NAWQS orAlert Level (AL) required under this permit a8 lonig:as the method provides a detection limit
which is lower than the NAWQS or AL specified in this Table for the parameter-in question, and otherwise

~ accurately quantifies the concentration of the parameter listed. ADWR reserves the right to determine

adequacy of laboratory results based upon the achieved detection limit.

z Not Applicable
Table 7
Groundwater Water Quality Monitoring
(Organics)
Analytes Analysis | NAWQS | NAWQS | Sampling | Reporting
. ' Method ! (mg/L) | Alert Level | Frequency | Frequency |
» Organic Chemicals’
Benzene 5242 | 0.005 0.004 once once
Carbon Tetrachloride » ) | 0.005 0.004 once once
o-Dichlorobenzene (0-DCB) 524.2 0.6 043 once once
p-Dichlorobenzene (p-DCB) 5242 0.075 0.06 once once
1,2-Dichloroethane (1,2-DCP) 524.2 0.005 0.004 once once
{ 1,1-Dichloroethylene (1,1-DCP) 5242 | 0.007 0.0056 once once
cis-1,2-Dichloroethylene (cxs-l,?.-DCE) 5242 X T0.07 0.056. | once once

‘[[trans-1,2-Dichloroethylene (trans-1,2-DCE) 5242 | o1 0.08 once once
'1,2-Dichleropropane (1,2-DCP) 5242 0.005 0.004 once once
Ethylbenzene (ETB) 5242 0.7 0.56 once once
Styrene 5242 0.1~ 0.08 once once
Tetrachloroethylene (PCA or TET) 524.2 0.005 0.004 once once
Toluene (TOL) 524.2 1.0 0.8 once once
1,2,4-Trichlorobenzene 5242 0.07 0.56 once onee
1,1,1-Trichloroethane (1,1,1-TCA) 5242 f 02 0.16 once once
1,1.2-Trichloroethane (1,1,2-TCA) 5242 | 0.005 0.004 | once once
Trichloroethylene (TCE) 5242 | '0.005 0.004 once once
| Total Trihalomethanes (TTHM) 5242 | 0.1 0.08 once once
Viny] Chloride (VC} 5242 | 0:002 0.0016. once once

Page 14.0f 15




PERMIT 71-578112

once -

Kylenes (XY) 5242 l 10.0 ! 3.0 once J ‘
Herbicides and Pesticides S
‘| Chlordane 508 | 0.002 0.0016 | quarterly” | guarterly”
Dalapon 5151 1 02 0.16 quarterly” | quarterly?
2,4- Dichlorophenoxyacetic Acid (2,4-D) 5151 | 007 0.056 | quarterly’ | quarterly’
: Dinosgb.(DNBP)i_‘ ’ ’ 5151 | 0.007 0.0056 | quarterly’ | quarterly’
“Endrin 508 0.002 0.0016 quarterly” | quarterly”
‘Heptachlor 508 | 0.0004 0.00032 quarterly” | quarter]
Heptach]or-Epo:dde "508 | 0.0002 0.00016 quarterly’ | quarterly?
‘Lindane 508 "0.0002 0.00016 | quarterly” | quarterly’
Methoxychlor 508 0.04 0.032 quarterly® | quarterly’
Petachlorophenol 5151 | 0.001 0.0008 quarterly” | quarterly’
| Picloram 5151 | 05 04 quarterly’ | quarterly”
Silvex 2-(2;4,5-Trichlorophenoxy)propionic Acid 5151 |} 005 0.04 quarterly’ | quarterly’

Organic parameters shall be sampled only once if not detected.

! Permittee may use any EPA or State of Arizona approved analysis method for the purpose of measuring a
NAWQS or Alert Level (AL) required under this permit as long as the method provides a detection limit
below which is lower than the NAWQS or AL specified in this Table for the parameter in question, and -
otherwise accurately quantifies the concentration of the parameter listed. ADWR reserves the right to
determine adequacy of laboratory results based upon the achieved detection limit.

request a reduction in constituents sampled for, sampling fréquency, or reporting frequency.

Page 15 of 15

After one year of operating the facility with no obseivable adverse water quality impacts, the permittee may
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CapitelCosts Worksheet
Water Wtility of Greater Butkeye Only
4,400 ac-ftiye

{lfi‘p'eline to thé Future - Gapital and Operations Costs Worksheet
Valencia and Water Ulility of Greater Buckeye Only

: Poweland Control.

{Permits. :
Povier Service to- Site
Sub:Total

15% Contingency

-118% Engineering & Admin
1Sub-Total
Wl Site tand

Well Budget Estimate

Footnotes:

3 $400,000
3 $90,000
3 $2,500
3 $40,000
$1,597,500
$239,625
$239,625
$2,076,750
3 $20,000 $60,000
$2,136,750
1) Assume 300 hp @ 750 it TOH and wire to water efficiency = 65% and Yield = 1000 gpm each.

2) Normal operaling conditions requires.3 of 3 wells in;operation per day.to meet average demands est-at 4,400 ac-Iyr

Reach 1 at 12"
Reach 2 at 14"
Reach 3 at 12"
Sub-Total

15% Conlingency

15% Engineering & Admin.

Footnotes:

] Pipirig from wells o storage estimate

“710520 $45 $473,400
2640 $55 $145,200
200 §45 $9,000
$627,600

$94,140

$94,140

$815,880

(1) Reaches 1 through 3 are assumed in County ROW but out of pavernent
Well 3 to be located at Future Slorage 1ank site on Bruener& Van Buren

Weil Head Piping. (ExistingWells)

ach 1 W. Wellto E. Well
Reach 2 £. Well to future stg.
Sub-Tdtal’
15% Contingency
15% Engineering & Admin.

7920 8-inch dia $35 $277,200
6600 12-inch dia $45 $297.000
$574,200

$86,130

$86,130

$746,460

Fhild Sofuitons
10/7/2004

Piping from wells (b storage estimate

1of3



Capital Costs Woikshest
Water Utility of Greater BuzkeysOnly
4,400 a&-0NE

"} ‘Millibn: Gallon:Day.
Boosier Stalion Purmps™ !
Powet dnd Coritrol.

gineering & Admin.

|Storage - Site Land
WWME Storage Pacility™

Footnotes;

300
5
1
1 ! .
T $125,000
1 $75,000
1 $75,000
1.4 acres $20,000

1) ¢ hours storage day tank
2} Recirculation pump on tank 400 gpm @ 208, 3 hp

' 3) Four pumps to meet peak conditions plus one standby

4) ‘Pumps each 'mave 2,226 gpm at 150 &t TDH and §5%- efficiency:
5) Assumes 10-kva power plus chlorine costs '
6): ‘900t of wall'at $S0/R plus security fighting and landscaping

7) Storage sile at Bruner and Van Buren Alignment. L

$200,000
$270,0600
$40,000
$125,000
$75,000
$75,000
$97.2,530
$145,880
$145,880
$28,00D

$1,292,289

TTransmission Main to RID at Pala Verde Road

Pavement

MCFC.Crossing

Interstate 10-Crossing
Sub-Tatal

+15%. Conlingency

15% Engineering & Admin

Transmnission (o RID-Estimate

Footnotes:

Misc Fittings and Appustentance
Butterly Valves @ 1-mile interv.

16,871 $20
4 $8,000
5,000 $45
150 $500
300 $500

1) Instaliation out of pavement to County Standards

$1,012,260
$337,420
$32,000
$225,000
$75,000
$150,000
$4,831,680
$274,752
8274,752

$2,381.184

Misc Fiflings & Appurtenance
Butterfly Valves

Pavement

Sub-Total

15% Conlingency

16% Engineering & Admin

‘IFootnotes:

31,680 $20
7 $13,000
800 $45

{Transmission to Miller Road Estimate

1) JInstallation meets Buckeye & County standards at foad crossings

$3041,280

$633,600
$91,000
$36,000
$3,801,880
§570,282
$570,282

$4.942 4449

Fhild Sojions
38/7(2004




A\
Capital CostsWorkshieet
Water Utility of Greater-Buckeye Only-

Summary of WMC Assels Totat Projecf . ) . T i".v(;SUr!e‘r)t‘ :‘Project )

Wells- . $2,136;750 Portion may be.reqited:to meet cuitent demands
JWehHead Piping, New Wells $6815,880 Portion inay be requifedio-meet current demands

WellHead Piping, £xisting Wells $746,460 $746,460
JWMC Storage: 31,292,289

Tiabsenission to RID $2,381,184 $2,381,184

Transmission 1o Miller Rd $4,942,444

Tﬁfal}c_apilal Cast Estimate, e $12,315,007 $3,127.644

of West Buckeye Dnly.

‘Rehab Existing Wells $300,000

Well Piping ] $746,460

“Transmission to RID $2,381,184
Total Eslimated:Cost - $3,427,644
Fuid Sojutions

18/7/2088
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EXHIBIT 3

Valencia Water Company

Officers

Trevor Hill — President

Cindy Liles — Secretary/Treasurer

Directors

Trevor Hill

| Cindy Liles

Water Utility of Greater Buckeye

Officers

Trevor Hill — President

Cindy Liles — Secretary/Treasurer
Directors

Trevor Hill

Cindy Liles

West Maricopa Combine, Inc.

Officers

Trevor Hill — President

Cindy Liles — Secretary/Treasurer
Directors

Trevor Hill

Cindy Liles
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Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

*¥*VALENCIA WATER COMPANY, INC. ***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
August 10, 1972.

| further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123, 10-
125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity’s condition or business activities and practices.

IN WITNESS WHEREOF, |1 have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 13th Day of October, 2006, A. D.

A Ay

Executive] Directdr

Order Number:
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Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***WATER UTILITY OF GREATER BUCKEYE, INC.***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
October 17, 1983.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123, 10-
125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 13th Day of October, 2006, A. D.

ATy

Executive Directdr

Order Number: 96414
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Valencia Water Company, Inc.

COMPANY NAME
BALANCE SHEET
Acct BALANCE AT BALANCE AT
.No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS
131 | Cash $ 444 859 $ 1,307,699
134 | Working Funds
135 | Temporary Cash Investments 35,336 35,894
141 | Customer Accounts Receivable 104,401 211,036
146 | Notes/Receivables from Associated Companies 590,944 268,383
151 | Plant Material and Supplies 29,243 94,828
162 | Prepayments 5,755 2,900
174 | Miscellaneous Current and Accrued Assets 16,382 331,845
TOTAL CURRENT AND ACCRUED ASSETS
$ 1,226,919 $ 2,252,585
FIXED ASSETS
101 | Utility Plant in Service $ 5,738,959 $ 10,476,771
103 | Property Held for Future Use
105 | Construction Work in Progress 1,003,764 1,972,535
108 | Accumulated Depreciation — Utility Plant (765,814) (960,340)
121 | Non-Utility Property
122 | Accumulated Depreciation — Non Utility
TOTAL FIXED ASSETS $ 5,976,910 $ 11,488,966
TOTAL ASSETS $ 7,203,829 $ 13,741,551

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page-.




| COMPANY NAME Valencia Water Company, Inc. ]
BALANCE SHEET (CONTINUED)
“Acct. BALANCE AT | BALANCE AT
No. BEGINNING OF END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES '
231 | Accounts Payable $ 0 $ 131,625
232 | Notes Payable (Current Portion) 51,137 23,699
234 | Notes/Accounts Payable to Associated Companies
235 | Customer Deposits 30,600 87,300
236 | Accrued Taxes 21,406 29,612
237 | Accrued Interest 888 888
241 | Miscellaneous Current and Accrued Liabilities 51,871 231,823
TOTAL CURRENT LIABILITIES $ 155,902 $ 504,946
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds $ 304,596 $ 192,238
DEFERRED CREDITS
251 | Unamortized Premium on Debt $ $
252 | Advances in Aid of Construction 5,144,402 11,344,191
255 | Accumulated Deferred Investment Tax Credits
271 Contributions in Aid of Construction 448,550 448,550
272 | Less: Amortization of Contributions (40,216) (53,673)
281 | Accumulated Deferred Income Tax 52,864 0
TOTAL DEFERRED CREDITS $ 5,605,600 $ 11,739,068
TOTAL LIABILITIES $ 6,066,098 $ 12,436,253
CAPITAL ACCOUNTS
201 | Common Stock Issued $ 35,057 $ 35,057
211 | Paid in Capital in Excess of Par Value 370,282 370,282
215 | Retained Earnings 732,391 899,959
218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $ 1,137,730 $ 1,305,298
TOTAL LIABILITIES AND CAPITAL $ 7,203,829  |$ 13,741,551




[ COMPANY NAME

Valencia Water Company, Inc.

UV AR LY D) A e e e e e e

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR

No.

461 Metered Water Revenue 869,955 $ 1,409,798

460 Unmetered Water Revenue

474 Other Water Revenues 103,087 235,162
TOTAL REVENUES 973,043 $ 1,644,961

OPERATING EXPENSES

601 Salaries and Wages 117,045 $ - 263,780

610 Purchased Water

615 | Purchased Power 86,133 124,692

618 Chemicals

620 Repairs and Maintenance 19,187 27,218

621 Office Supplies and Expense 36,210 65,916

630 Outside Services 268,491 389,668

635 Water Testing 13,255 26,741

641 Rents 6,791 19,175

650 Transportation Expenses 45,552 63,697

657 Insurance — General Liability 13,262 19,484

659 Insurance - Health and Life 15,946 33,236

666 | Regulatory Commission Expense — Rate Casc

675 Miscellaneous Expense 15,869 19,435

403 Depreciation Expense 94,004 181,070

408 Taxes Other Than Income 12,367 26,637

408.11 | Property Taxes 32,618 41,037

409 Income Tax 68,709 173,540
TOTAL OPERATING EXPENSES 845,438 $ 1,475,326
OPERATING INCOME/(LOSS) 127,604 $ 169,635

OTHER INCOME/(EXPENSE)

419 Interest and Dividend Income 4,222 $ 13,121

421 Non-Utility Income 5,160 4,770

426 Miscellaneous Non-Utility Expenses (442) (442)

427 Interest Expense (15,204) (19,516)
TOTAL OTHER INCOME/(EXPENSE) (6,265) $ (2,067)
NET INCOME/(LOSS) 121,339 $ 167,568
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COMPANY NAME

Water Utility of Greater Buckeye, Inc.

BALANCE SHEET
Acct BALANCE AT BALANCE AT
.No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS ’

131 | Cash $ 6,159 $ 5,979
134 | Working Funds
135 | Temporary Cash Investments 1,364 2,226
141 | Customer Accounts Receivable 9,742 17,831
146 | Notes/Receivables from Associated Companies 159,247 212,522
151 | Plant Material and Supplies
162 | Prepayments 2,345 500
174 | Miscellaneous Current and Accrued Assets 147,573 143,600

TOTAL CURRENT AND ACCRUED ASSETS

$ 326,430 $ 382,658
FIXED ASSETS .

101 | Utility Plant in Service $ 1,533,475 $ 1,573,222
103 | Property Held for Future Use
105 | Construction Work in Progress 0 1,300
108 | Accumulated Depreciation — Utility Plant (543,390) (619,340)
121 | Non-Utility Property
122 | Accumulated Depreciation — Non Utility

TOTAL FIXED ASSETS $ 990,085 $ 955,183

TOTAL ASSETS $ 1316515 $ 1,337,840

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




| COMPANY NAME Water Utility of Greater Buckeye, Inc. . 1
BALANCE SHEET (CONTINUED)
Acct. BALANCE AT BALANCE AT
No. BEGINNING OF END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES
231 | Accounts Payable $ 0 $ 2,913
232 | Notes Payable (Current Portion) 4,848 5,190
234 | Notes/Accounts Payable to Associated Companies '
235 | Customer Deposits 10,140 12,360
236 | Accrued Taxes 6,752 8,263
237 | Accrued Interest 169 169
241 Miscellaneous Cunent and Accrued Liabilities 0 13,707
TOTAL CURRENT LIABILITIES $ 21,909 $ 42,603
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds 3 89,920 $ 84,736
DEFERRED CREDITS
251 | Unamortized Premium on Debt $ $
252 | Advances in Aid of Construction 1,165,515 762,531
255 | Accumulated Deferred Investment Tax Credits
271 Contributions in Aid of Construction 407,979
272 | Less: Amortization of Contributions (10,199)
281 Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS $ 1,165,515 $ 1,160,311
TOTAL LIABILITIES $ 1,277,344 $ 1,287,651
CAPITAL ACCOUNTS _
201 Common Stock Issued $ 13,500 $ 13,500
211 Paid in Capital in Excess of Par Value 496,848 496,848
215 | Retained Earnings (471,178) (460,156)
218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $ 39,170 $ 50,192
TOTAL LIABILITIES AND CAPITAL $ 1,316,515 $ 1,337,840




[ COMPANY NAME

Water Utility of Greater Buckeye, Inc.

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR
No. : '
461 Metered Water Revenue 255,937 $ 288,929
460 | Unmetered Water Revenue ,
474 Other Water Revenues 10,075 . 6,888

TOTAL REVENUES 266,011 $ 295,817
OPERATING EXPENSES ,
601 | Salaries and Wages 48,023 $ 55,828
610 Purchased Water
615 Purchased Power 18,916 20,803
618 Chemicals
620 Repairs and Maintenance 1,422 6,468
621 Office Supplies and Expense 3,283 3,309
630 Outside Services 67,683 76,932
635 | Water Testing 2,649 5,221
641 Rents 1,323 2,882
650 Transportation Expenses
657 Insurance — General Liability 4,456 3,492
659 | Insurance - Health and Life 5,348 6,723
666 Regulatory Commission Expense — Rate Case
675 Miscellaneous Expense 3,669 5,237
403 Depreciation Expense 72,775 65,750
408 Taxes Other Than Income 4,619 5,405
408.11 | Property Taxes 11,471 12,879
409 Income Tax 7,132 10,000
TOTAL OPERATING EXPENSES 252,769 $ 280,929
OPERATING INCOME/(LOSS) 13,242 $ 14,888
OTHER INCOME/(EXPENSE)
419 Interest and Dividend Income $
421 Non-Utility Income 4,965 7,211
426 Miscellaneous Non-Utility Expenses (4,770) (4,770)
427 Interest Expense (5,904) (6,311
TOTAL OTHER INCOME/(EXPENSE) (5,709) 3 (3,870)
NET INCOME/(LOSS) 7,533 $ 11,018
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WATER USE DATA SHEET

NAME OF COMPANY —

Valencia Water Company, Inc.

ADEQ Public Water System No. —>{PWS #07-078
MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
09/05 2,956 37,899
10/05 3,096 23,809
11/05 3,265 27,820
12/05 3,330 21,588
01/06 3,438 19,358
02/06 3,495 20,606
03/06 3,576 25,661
04/06 3,571 24,997
05/06 3,626 33,722
06/06 3,735 56,679
07/06 3,739 57,070
08/06 3,850 43,078
09/06 3,889 45,874
Total 438,161
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL L.D. NUMBER (Gallons per Minute)
785,000 1 55-607657 - 4th Central 220
500,000 2 55-607656 - 4th Baseline #1 80
190,000 1 55-577508 - 4th Baseline #2 600
180,000 1 55-607658 - 7th Alarcon #1 80
100,000 3 55-599950 - 7th Alarcon #2 250
50,000 3 55-202400 - Bales School 300
40,000 1 55-201055 - Riata West #1 425
55-202399 - Riata West #2 525
55-203651 - Evergreen #1 300
55-203650 - Evergreen #2 700
55-205450 - Evergreen #3 450
55-599204 - Blue Hills #1 110
55-592220 - Blue Hills #2 350
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 469,293
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WATER USE DATA SHEET

ADEQ Public Water System No. ]

NAME OF COMPANY ——»{Water Utility of Greater Buckeye, Inc.

Bulfer/Primrose System PWS #07-114

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)

E 09/05 87 962

10/05 88 901

11/05 87 872

12/05 88 760

01/06 87 732

02/06 89 761

03/06 88 695

04/06 87 930

05/06 88 987

06/06 87 1,199

07/06 87 1,404

08/06 89 1,054

09/06 88 959

Total 12,216
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL

CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL 1.D. NUMBER (Gallons per Minute)
140,000 1 55-618513 40
Other Water Sources in Gallons per Minute GPM -

Fire Hydrants on System ' » Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 12,947




WATER USE DATA SHEET

NAME OF COMPANY ———{Water Utility of Greater Buckeye, Inc.

ADEQ Public Water System No. —>{Sonoran Ridge System PWS #07-732

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS _ (Thousands)

09/05 47 328

10/05 48 369

11/05 52 313

12/05 52 2,622

01/06 53 ' 960

02/06 55 2,156

03/06 56 4,185

04/06 58 2,981

05/06 57 1,620

06/06 60 1,636

07/06 58 : 1,100

08/06 58 944

09/06 58 1,873

Total 21,087
STORAGE TANK NUMBER ARIZONA DEPT. OF . WELL

CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL 1.D. NUMBER (Gallons per Minute)
200,000 1 55-572657 150
Other Water Sources in Gallons per Minute GPM -

Fire Hydrants on System » Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 20,856




WATER USE DATA SHEET

NAME OF COMPANY ——

Water Utility of Greater Buckeye, Inc.

ADEQ Public Water System No. —]

Sun Valley/Sweetwater 1 System PWS #07-195

MONTH/YEAR : : GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
09/05 340 3,212
10/05 341 3,062
11/05 347 2,645
12/05 346 2,539
01/06 346 2,567
02/06 348 2,420
03/06 353 2,404
04/06 358 _ 3,424
05/06 367 3,253
06/06 373 5,235
07/06 372 5,897
08/06 368 4,789
09/06 368 3,925
Total 45,372
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL LD. NUMBER (Gallons per Minute)
200,000 1 55-800947 300
5,000 3 55-802328 30
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System > Yes X No
Total Water Pumgad Last 13 Months (Gallons in Thousands) —» 50,958




WATER USE DATA SHEET

NAME OF COMPANY —»

Water Utility of Greater Buckeye, Inc.

ADEQ Public Water System No. —

Sweetwater 2 System PWS #07-129

MONTH/YEAR . GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)

09/05 92 1,120

10/05 92 1,046

11/05 93 835

12/05 92 855

01/06 91 842

02/06 93 796

03/06 93 728

04/06 92 958

05/06 92 1,029

06/06 93 1,460

07/06 91 1,386

08/06 91 1,244

09/06 92 1,039

Total 13,338
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL

CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL 1.D. NUMBER (Gallons per Minute)
11,000 4 55-802333 40
Other Water Sources in Gallons per Minute GPM -

Fire Hydrants on System > Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 15,100
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A - Ctrl No. 264932 e ( Page 1 of 1

: : User Name: Mary Ippolito
\ Bill of Lading Company: ROSHKA DEWULF & PATTEN

AZ Best (602) 248-9700
Control Number: 264932

eTrac Number: 44279132

Submitter Information

Shipping Information

PHOENIX, AZ 85004
Phone: 602-256-6100

Account: 26031 Service Type: COURTRUN-SAME DAY
Name: ROSHKA DEWULF & PATTEN Return Service: None
Requested By: Mary Ippolito Pieces: 1
Reference: GLOBALWATER/PALOVERDE Weight: 1.0 Lbs.
BOL No.: Charges: 0.00
Entered: 16-OCT-2006 15:22 Quote: 0.00
Last Updated: 16-OCT-2006 18:26 (EST)

Pick Up From Deliver To

* ROSHKA DEWULF & PATTEN ACC Docket Control

400 E VAN BUREN ST 1200 W. Washington Ave
STE 800 Phoenix, AZ 85007

Pickup Details

Delivery Details

Requested Date: 16-OCT-2006
Ready Time: NOW -

Case Information:
file orig 15; return conformed copy; de

Actuatl Date:
Arrival Time:
Departure Time:

Requested Date: 16-0OCT-2006
Deliver By: 16:22

Special Instructions:

liver envelopes

Actual Date:
Arrival Time:
Departure Time:

© 2005 eTrac All rights reserved.

Driver: Received by:

Date: X

Time: Print Name:
eTrac Order Entry

LEGAL BIV.
ARIZ. CORPORATION COMMISSION

http://apps.etrac.net/Retailoe/Tracking/OrderDetails.asp?System_ID=10960&0POR_COMP=26&OPO...

10/16/2006



T EXHIBIT A-2
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§ ROSHKA DEWULF & PATTEN, PLC R ECE‘VED
ATTORNEYS AT LAW
ONE ARIZONA CENTER

3“‘%” ! 400 EAST VAN BUREN STREET 2007 JAN b I: 4y

SUITE 800

t PHOENIX, ARIZONA 85004

TELEPHONE NoO 602-256-6100 -

FACSIMILE 602-256-6800 January 16, 2007 AZ CORP COMH!SS!ON

DCCUMENT CONTROL

Blessing Chukwu

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Re:  Response to Staff’s Insufficiency Letter dated November 14, 2006
Docket No. W-01212A-06-0666/W-02451A-06-0666

Dear Ms. Chukwu:

Enclosed please find the responses of Valencia Water Company and Water Utility of
Greater Buckeye, Inc. to Staff’s Insufficiency Letter dated November 14, 2006 in this docket.

Sincerely,

A Pl

Timothy J. Sabo

TIS/mi
Enclosure
cc: Docket Control




L .

.~ valencia Water Company, Inc. and - .
Water Utility of Greater Buckeye, Inc.’s
Responses to Staff’s First Set of Data Requests
Docket No. W-01212A-06-0666 and W-02451A-06-0666
January 16, 2007

1. Please provide a copy of the franchise agreement that approves the
transfer. If the franchise agreement has not been issued, please
inform Staff of the status of the application for the franchise
agreement.

Response: Each company, Water Utility of Greater Buckeye, Inc. (WUGB) and
Valencia Water Company, Inc. (Valencia) has . approved franchise
agreements from Maricopa County for its respective service area. It is our
understanding that if approval of the transfer of the franchise agreement
from WUGB to Valencia is required, it will be administrative in nature.
We anticipate no more than 4 months will be required to make application
for the change and to obtain approval.

Respondent: ~ Graham Symmonds
Senior Vice President, Operations and Compliance
Global Water Management, LLC
21410 North 19™ Avenue, Suite 201
Phoenix, Arizona 85027




Response:

Respondent:

P

- valencia Water Company, Inc. and
Water Utility of Greater Buckeye, Inc.’s
Responses to Staff’s First Set of Data Requests

Docket No. W-01212A-06-0666 and W-02451A-06-0666

January 16, 2007

Please provide a detailed description of the existing certificated areas.
Please specify the acreage separately for Valencia and Buckeye
certificated areas and describe the location of the certificated areas
(including proximity to the Town of Buckeye and distance between
Valencia and Buckeye certificated areas.

Please see the attached revised Exhibit 4. Valencia’s approved CC&N
contains approximately 7,480 acres and WUGB contains 4,273 acres. The
combined total once the transfer is approved will be 11,753 acres, or just
over 18 sections. The distance between Valencia and WUGB certificated
areas ranges from approximately 3 — 8 miles, with Valencia being located
almost equidistant between the Sun Valley Ranches and Bulfer/Primrose
Estates portions of WUGB. The Town of Buckeye and the certificated
areas for Valencia and WUGB are also shown on the revised Exhibit 4;
you can see that much of Valencia is within the Town’s boundaries, with
only minor portions of WUGB appear within the Town’s boundaries.

Graham Symmonds ‘

Senior Vice President, Operations and Compliance
Global Water Management, LLC

21410 North 19" Avenue, Suite 201

Phoenix, Arizona 85027



Response:

valencia Water Company, Inc. and
Water Utility of Greater Buckeye, Inc.’s
Responses to Staff’s First Set of Data Requests
Docket No. W-01212A-06-0666 and W-02451A-06-0666
January 16, 2007

According to Exhibits 9 and 10 of the Application, Valencia has one (1)
water system and there are four (4) water systems in Buckeye. Please
provide the following information related to these water systems:

o Please show the location of each water system on a proximity map

(Exhibit 4).

e Please provide a most recent Drinking Water Compliance Report for each

water system.

e According to the information reported in the 2005 Annual Reports for

Valencia and Buckeye, the level of arsenic for some wells exceeds the
new arsenic standard of 0.01 mg/l. Please explain.

e The Water systems plant description in Exhibits 9 & 10 do not match

plant description reported in the 2005 Annual Reports for Valencia
and Buckeye. Please explain.

e Please state the estimated number of customers expected for each water

system in the next five years (this information will enable Commission
Staff to perform analysis and determine if each water system has
adequate water production and storage capacity to serve the existing
base of customers and expected growth within a five-year planning
period).

o Location of each water system

Please refer to the attached revised Exhibit 4.

J Most recent DWS compliance reports (“Reports™)

Please refer to the attached Reports from Maricopa County
Environmental Services Department (MCESD). For those that list
compliance status as “Substantial”, WUGB has submitted the
required documentation to MCESD but has not yet received
revised Reports.



- Valencia Water Company, Inc. and
Water Utility of Greater Buckeye, Inc.’s
Responses to Staff’s First Set of Data Requests
Docket No. W-01212A-06-0666 and W-02451A-06-0666
January 16, 2007

. Arsenic question

As the ACC is aware, ADEQ enforces the Drinking Water
Standards within Arizona and the compliance dates to meet the
revised Arsenic standard of 0.01 mg/L are dependent on a number
of factors including the specific monitoring schedule established
by ADEQ. In Valencia’s case, compliance with the more strict
standard is required by the end of September 2007, and for
WUGB, by the end of December 2007. Both companies are on
track to meet the new standard, which involves the design,
permitting and construction of treatment systems.

. Changes from 2005 to 2006 water infrastructure descriptions

Attached please find a table which illustrates the changes made in
the water systems within approximately the past year. You will see
that the changes reflect expansion due to developer activity.

. Customer estimates next five years

Based on recent historical growth patterns, we expect to add 100
customers per month in Valencia and 10 customers per month in
the WUGB. As you know, the pace of development dictates this
growth, but Valencia and WUGB are committed to working
closely with the development community to have the infrastructure
ready to meet the developer’s schedules.

Respondent:  Graham Symmonds
Senior Vice President, Operations and Compliance
Global Water Management, LLC
21410 North 19" Avenue, Suite 201
Phoenix, Arizona 85027
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January 16, 2007 Respon... © November 14, 2006 ACC Insufficiency Letter

~.. ! Water System Data

Additions or
Additions or Changes from
Valencia Water| Changes from 2005 2005 Annual
Company Annual Report Report
System
Storage Tanks | Quantity | Notes 1D# Wells Location Pump Yield in Use
Actual size 785K
785,000 1 Nonimal size 700K {07-078 55-607657 4th & Central 220 Add 20 gpm yes
500000 1 No Change 07-078 55-607656| 4th & Baseline #1 80 No Change yes
TConstruction 1o sfart new pump did
550,000 1 Jan 30,2007 07-078 55-577508| 4th & Baseline #2 500 not change flow yes
190,000 1 No Change 07-078 55-607658| 7th & Alarcon #1 80 No Change yes
180,000 1 No Change 07-078 55-509950| 7th & Alarcon #2 300 Add 50 gpm yes
Estimated from
100,000 3 No Change 07-078 55-202400 Bales Schaol 300 Driller log First Quarter 07
Estimated from
50,000 3 No Change 07-078 55-201055] Riata West #1 425 Driller log Fourth Quarter 07
used for blending
well water to meet Estimated from
35,000 1 quality standards 07-078 55-202399| Riata West #2 525 Driller log Second Quarter 07
Estimated from
07-078 55-203651 Evergreen #1 300 Driller log First Quarter 08
Estimated from
07-078 55-203650 Evergreen #2 700 Driller log Fourth Quarter 07
Estimated from
07-078 55-205450] Evergreen #3 450 Driller log First Quarter 08
07-078 55-206355] Evergreen #4 Second Quarter 08
07-078 55-207988| Evergreen #5 Second Quarter 08
Estimated from
07-078 55-599204 Blue Hills #1 110 Driller log First Quarter 07
Estimated from
07-078 55592220 Blue Hills #2 350 Drilier log First Quarter 08
07-078 55-203643 Schultz #1 First Quarter 08
07-078 55-203620 Schultz #2 First Quarter 08
07-078 Montana Vista First Quarter 08
07-078 55-201726 Miller Manor Undetermined
07-078 55-595289{ AZ Machinery Undetermined
Additions or
Water Utility of Additions or Changes from
Greater Changes from 2005 2005 Annual
Buckeye Annual Report Report
System
Storage Tanks | Quantity |Notes ID# Wells Location Pump Yield ‘ in Use
200,000 1 No change 07-732 55-802328 07-195 30 No Change Yes
200,000 1 No change 07-195 55-802333 07-129 40 No Change Yes
140,000 1 No change 07-114 55-800947 07-195 300 No Change Yes
11,000 4 No change 07-129 55-618513 07-114 40 No Change Yes
5,000 3 No change 07-195 55-572657 - 07-732 150 No Change Yes
Water Utility of |System
Greater Buckeye |ID#
SonoranRidge 07-732
Sun Valley/
Sweetwater #1 07-195
Bulfer/Primrose 07-114
Sweetwater #2 07-129
Sun Valley/
Sweetwater #1 07-195




Maticopa County

Environmental Services Department

PUBLIC WATER SYSTEM COMPLIANCE STATUS REPORT

-System Name: Valencia Water
PWS ID#: 07-078

Type of System: Community Number of POE's: 3 Surface Water: n/a
Number of Service Connections: 2835 Populatson Served: 8505

Assigned Monitoring Dates - Initial: 1/1/94 Phase II: 1/1/94 Phase V: 1/1/94
Does the water system have a Certified Operator? Yes

Does the system have major treatment plant deficiencies? No
Please describe:

Date of last inspection: February 14, 2006

Does the system have major O & M deficiencies? Yes
Please describe:

Does the system have water quality monitoring/reporting deficiencies? No
Please describe:

General Public Water System Compliance Status? Compliant

Date of compliance review: 3/31/06 By: Duncan Wright Initials: M
Phone: (602) §06-5173

Requested By: Roshka, DeWulf & Patten . Fax Number/ Contact: 602-256-6800  Tracking Number:

Date: __%

Supervisor Initials:

Drinking Watct Program
John Kolman, Manager
1001 N. Central Ave., Suite 150Phocnix, Arizona 850041940 Phone (602) 506-6666  Fax: (602) 506-6925




e e -

08/30/2006 WED 15:22 FAX 823{ 638 VALENCIA ( @oo0s/012

BIH
VEEE ) Maricopa Coun
Sornts Euvitonmentsl Secvices Department

PUBLIC WATER SYSTEM COMPLIANCE STATUS REPORT

System Name: WUGB - Sun Valley Ranch
PWS ID#: 07-195 '

 Type of System: Comimtnity Number of EPDS’s: 2 Surface Water: N/A
Number of Service Connections: 317 Population Served: 983

Assigned Monitoring Dates - Initlal: 1/1/98 Phase II: 1/1/98 Phase V: 1/1/98
Does the water system have a Gertifled Operator? Yes

Does the system have major freatment plant deficiencles? N/A
Please describe: :

Date of last Sanitary Survey: December 3, 2003
Does the system have major O & M deflelencies? Minor

Please describe: System has not submitted documentation Qfggrrectiveacﬂon for noted
deficlencles during last Sanitary Survey. ) i

i '
Does the system have water quality monltoring/repartjg deflciencles? No
Please describe: 1

General Public Water System Compllance Status? Subshnﬁal'comgliancg

Date of compliance review: April 11, 2006 By: Doug Taylor R.S. Initials: m
Phone: (602) 606-6831

Requested By: Joyes Goodwin. Paraledat Fax Number/ Contact 802-256-6800  Tracking Number: /I/.'s'
Suparvisor tntﬂals@_ Ny

Drinking Wasee Program

Jobn Kolman, Managex )
1001 N. Centead Ave., Suite 150Phoentx, Axlzona 850041940  Fhone: (602) 506-6666  Fax: {602) 506-6925




0843072008 WED 15: o N . L
15:22 FAX 623{‘ 638 VALENCIA 4 @001/012

SISO ]
(B9 Maricopa County
Sopns Envitonmental Services Department

PUB WA PO
System Name: WUGS - Bulfer Water Co.
PWS ID#: 07-114

Type of System: Community Number of EPDS's: 1 Surface Water: N/IA
Number of Service Connections: 84 Population Served: 260

Assigned Monitoring Dates - Initial: 1/1/95 Phase II: 1/1/95 Phase V: 1/1/68
Does the water system have a Cettifled Operator? Yes

Does the system have major treatment plant deficiencies? N/A
Pleasa describe:

Date of last Sanitaty Survey: December 3, 2003

Does the system have major O & M deficlencies? Minor
Please describe: This Department h documentation o ctive action for

poted deficiencies. i ; {

Doss the system have water quality manltonng!repo:thg deﬂciého:es? No
Please describe;

General Public Water System Compliance Status? Substantial Compliance

Date of compliance reviaw: Apiil 10, 2606 By: Doug Taylor R.S. Initlals:
Phone: (602) 506-6631

Requasted By: codwin, Paral Fax Numbar/ Contact: §02-256-6800  Tracking Number: ///3
Supervisar Initials: Date; W

Drinking Watct Progeam

Johu Kolman, Maneger

1001 N. Ceneesl Ave., Suite 150Phosnls, Arizona 85004-1940  Phone: (602) 506-6666 Fax: (602) 506-6925




108/30/2008 WED 15:22 FAX 823{ 638 VALENCIA ( @o10/012

20
1= Maricopa County
ot Eavironmental Secvices Depastoncnt

PUBLTC WATE LTANC A EPO!
System Name: WUGE - Sweet Water 2
PWS ID#: 07-129

Type of System: Communify Numnber of EPDS's: 1 Surface Water: N/A
Number of Service Connections: 291 Popula‘don Served: 94

Assigned Monitoring Dates ~ Initial: 1/1/9S Phase lI: 1/1/95 Phase V: 1/1/88
Does the water system have a Certified Operator? Yes

Does the system have major treatment plant deficiencles? N/A
Please describe:

Date of last Sanitary Survey: July 8, 2004

Does the systam have major O & M deficiencles? Minor

Please describe; Sys no ifted documentatio. rrective action for noted
deficiencies durng last sanitaty survey. | ; 1 i

V
Does the system have water quality monltonnglreporl(qg deﬂciencies? Yes f)”y?"% M"f‘ 0
Please describe: Systemn did etform increased mo: ‘during Octobe

total coliform positive In September 2006,

General Public Water System Compliance Siatus? Substantia] Compliance
Date of compliance review: April 10, 2006 By: Doug Taylor R.S,  Initials: 7

Phone: 506-663
Requested By: Jovce Goodwin, Paralegal Fex Number/ Cantact: 602-256-6800  Tracking Number: /4

Supervisor Initials: ﬂ_ Date: _m '

Dginking Water Program
Jobs Kolman, Mansges
1001 N. Centeal Ave., Suite 150Phoenix, Atizona 85004-1940  Phone: (602) S06-6666  Fax: (602) 506-6925




Water Utility of Greater Buckeye
201 E Coronado St. '
Buckeye, AZ 85326
(623) 386 4252

April 25, 2006

MCES

1001 N Central Ave
Phoenix, AZ 85004
Attention: Doug Taylor

RE: PWS# 07-129 / SWII
Dear Sir:
Enclosed you will find the Public Notice and the Affidavit for the above water system.
If you have any questions, please contact my office.

inceryly,

b A

Robyn M. Wymer
Compliance

Water Utility of Greater Buckeye
robyn@wmcwater.com




-, Robyn Wymer , certify that the attached public notice was provided to the

customers of Sweetwater 2 Public Water System Identification # 07-129 by, ___direct mailing, by,

| 2 /{(\—@_’————/ Date: %/2-5’/ b
- 0 1

<

Notary Public: Date:

Signatdre:

Notary Seal:

My Commission Expires:

(ATTACH COPY OF PUBLIC NOTICE)




LAY

~ Water Utility of Greater Buckeye
201 E. Coronado St.
Buckeye, AZ 85326

April 21, 2006

PUBLIC NOTICE

Failure To Monitor

water system failed to perform increased monitoring for Coliform during October 2006, &
and therefore cannot be sure of the quality of your drinking water during that time, The
water system is required to monitor your drinking water for specific contaminants on a
regular basis. Results of regular monitoring are an indicator of whether or not your
drinking water meets health standards.

This notice is to inform customers of Sweetwater 2 water system, PWS# 07-129, that the W ;’-‘;

Coliforms are bacteria that are naturally present in the environment and are used as an
indicator that other, potentially-harmful, bacteria may be present. Coliforms were found
in more samples than allowed and this was a warning of potential problems,

The water system, since this date has performed monthly sampling with negative results.

For more information, please contact the office @ 623-386-4252.
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08/30/2008 WED 15:22 FAX 6284 838 VALENCL;& ( o09/012

f 1 Maticopa County

SOt Envitonmental Scerices Department

BLIC WATER SY. co REP
System Name: WUGB - Sonoran Ridge
PWS ID#: 07-732

Type of System: Community Number of EPDS's: 1 Surface Water: NJA
Number of Service Connections: 52 Populatcon Served: 161

Assigned Monitoring Dates - Initial: 1/1/04 Phase [I: 1/1/04 Phase V: 1/1/04
Does the water system have a Certified Operator? Yes

Does the system have major treatment plant deficiencies? N/A
Please describe!

Date of last Sanitary Survey: December 2
Does the system have major O & M deficiencies? Minor

" Please describe: This Degartment has not received dacymegg@tion of comrective action for

fich 52 uve ,. ”

Does the system have water qualily momtonnglreportmg defi cbhcies‘? No
Please describe:

General Public Water System Compliance Status? Substantial Compliance

Date of compliance review: April 11, 2006 By: Doug Taylor R.S. Initials:
Phone: (602) 506-6631

ralegal Fax Number/ Contack €02-266-6800  Tracking Number: // /é

Date: _%r}/éﬁ

Requested By:
Supeyvisor Initials:

Driokdag Warter Progeam
John Kolman, Mapager
1001 N. Central Ave., Suite 150Phoenix, Arizond 85004-1948  Phonc: (602) 5066666 *  Fam: (602) 506-6925




Maricopa County

Environmental Services

Water and Waste
Management Division September,zo’ 2006
Drinking Water Program

1001 N, Central Ave., Suite 250
Phoenix, Arizona 85004-1940
Phone: (602) 506-6666

Fax: (602) 506-6925

Robert Garcia

Water Utility of Greater Buckeye
201 E. Coronado St.

Buckeye, AZ 85326

Re: Sanitary Survey
PWS 07-732

Dear Mr. Garcia:

Thank you for your letter documenting corrections to the Sonoran Ridge water
system. We have noted the actions that you took and have updated our file to show
that operation and maintenance for the well site is in full compliance. If you wish to
contact me, please call (602) 506-0462 or send email to jyoun ail.maricopa.gov.

Znevieve M. Young, R.S.
Lead Environmental Specialist
Drinking Water Program

Cc: ADEQ
John Kolman, R.S.
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EXHIBIT A-3 .

oenes FLE COPY

aROSHKA DEWULF & PATTEN, PLC
| ATTORNEYS AT LAW

00 EAST VAN BUREN STREET 001 APR 13 P W 0i:
SUITE 800

PeLernONE No 602-256.6100 AZ CORP COMMISSION
FACSIMILE 602-256-6800 DOCUHENT CONTROL

April 13, 2007

Blessing Chukwu

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Re:  Response to Staff's Second Insufficiency Letter dated February 13, 2007
Docket No. W-01212A-06-0666/W-02451A-06-0666

Dear Ms. Chukwu:

Enclosed please find responses of Valencia Water Company and Water Utility of Greater
Buckeye, Inc. to Staff's Insufficiency Letter dated February 13, 2007. We hope that these
responses and the documents attached address your concerns. Please let us know if Staff has any
further questions.

Sincerely,

/ﬂm{g ALy

Timothy J. Sabo

TIS/da

Enclosure

cc: Docket Control
Del Smith
Lyn Farmer
Brian Bozzo
Vicki Wallace




VAIS.,NCIA WATER COMPANY, INC. A(l )
WATER UTILITY OF GREATER BUCKEYE, INC.’S
RESPONSES TO STAFF’S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666

APRIL 13, 2007

1. Based on submitted data, Staff concludes that Valencia and WUGB's existing water
systems lack adequate well production capacity or storage capacity (or both) to serve the
existing customer base. Also, there are water quality issues related to arsenic. Please
provide a report for the existing water systems improvements. The report should outline
plans to resolve existing water systems capacity inadequacies and water quality issues
associated with arsenic treatment.

RESPONSE: Over the last several months, the Valencia Water Company and the Water Utility
of Greater Buckeye have executed a series of studies and infrastructure projects to
address capacity and water quality issues. The following discussion addresses
both issues for each utility.

Valencia Water Company — Arsenic Compliance Issues

The Valencia Water Company maintains three original well sites. Each site
produces water quality with an arsenic level above 10 ppb. As a result, Layne
- Christensen Company and McPhee Environmental were hired to provide media-
based arsenic treatment system for each site. A brief status report for each site is
provided below.

7 and Alarcon — The 7™ and Alarcon site is equipped with two wells that
produce 380 gpm. An arsenic treatment system was supplied by McPhee
Environmental and is installed on the site. McPhee Environmental is currently
replacing exhausted media and finalizing the permit process with MCESD. We
expect this site to be fully operational by June of 2007.

4™ and Baseline — The 4™ and Baseline site produces 580 gpm. An arsenic
treatment system was supplied by Layne Christensen and is installed on the site.
The 4™ and Baseline site also required booster station upgrades; construction of
this work is currently under contract with RDH Environmental. Town of
Buckeye permits are expected within the month of May and construction is
scheduled for completion prior to the fourth quarter of 2007.

4™ and Central — The 4™ and Central site produces 200 gpm. An arsenic
treatment system was supplied by Layne Christensen and is installed on site. This
site also required booster station upgrades. The project will be submitted to
MCESD and the Town of Buckeye for permits within the month of April. Upon
receiving permits, the project will be bid. Construction completion is scheduled to
occur prior to December 2007.



VA](_‘mNCIA WATER COMPANY, INC. A( )
WATER UTILITY OF GREATER BUCKEYE, INC.’S
RESPONSES TO STAFF’S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13, 2007

Additionally, Valencia Water Company will bring three additional well sites on-
line in June of 2007: the Blue Hills Site, the Bales Site, and the Sonoran Vista
Southwest Site. Each of these well sites have been constructed with arsenic
treatment systems. ‘

Valencia Water Company — Capacity Issues

The Valencia Water Company has identified the waterlines and storage facilities
necessary to complete the build-out of the company. Additionally, the company
has prepared the following figures to document available storage and well
production capacity. Figure 1 — Well Capacity identifies the wells that will be
operational in June 2007. Figure 2 — Storage Capacity depicts the available
storage that will be operational in June 2007. Additionally, Figure 2 documents
the well capacities that have been drilled and pump-tested within the Valencia
Water Company service area and are under the company’s operational control.

Tables 1 and 2 — Capacity Comparison summarizes the capacities required to
service existing and future customers. In reviewing these documents, please note
that the Valencia Water Company provides a minimum of 6 million gallons of
construction water per month. This construction water volume was included in
the capacity estimates. This construction water represents capacity to service over
550 single family residences.

With the addition of capacity at Blue Hills (300 gpm), Bales (400 gpm) and
Sonoran Vista Southwest (500 gpm), the maximum water supply for the Valencia
Water Company will be 2505 gpm. This supply will provide sufficient water to
service customers through July 2008. As documented in Figure 2 — Well
Capacity, Valencia Water Company has a significant number of wells not yet in
production. These wells will be placed in service as required to meet demand into
the future.

Based on this information, we believe both the water quality and water quantity is
sufficient to provide for Valencia Water Company customers.

Water Utility of Greater Buckeye — Arsenic Compliance Issues
The Water Utility of Greater Buckeye (“WUGB”) consists of four primary service

areas. Arsenic issues have been identified in two of these service areas:
Sweetwater II and Sonoran Ridge.



VAL.NCIA WATER COMPANY, INC. As s
WATER UTILITY OF GREATER BUCKEYE, INC.’S
RESPONSES TO STAFF’S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13, 2007

Sweetwater II - The Sweetwater II site is equipped with a 30 gpm well which
produces water quality with an arsenic concentration of 11 ppb. Additionally, this

~well site has exceeded the nitrate limit of 10 ppm. As such, an emergency

agreement was established with the City of Goodyear to supply Sweetwater II
customers with water from the City of Goodyear distribution system. A blending
plan has been approved by MCESD to utilize the well while blending water from
the City of Goodyear distribution system. This solution addresses both water
quality issues for the Sweetwater II site, and provides a back-up emergency

supply.

Sonoran Ridge — The Sonoran Ridge site is equipped with a 300 gpm well which
produces an arsenic concentration of 12 ppb. The WUGB has elected to use
centralized treatment for the site. McBride Engineering Solutions is under
contract to design the facility, which is currently underway. This project is
located within Maricopa County and therefore, requires a special use permit. The
permit application process is currently nearing completion. A centralized
treatment system is scheduled to be operational prior to the end of 2007.

Water Utility of Greater Buckeye — Capacity Issues

Table 3 — Capacity Comparison presents the capacities required to service
existing and future customers within the WUGB public water systems. Please
note that the Sun Valley Ranches water system supplies a significant volume of
construction water. This construction water volume was included in the capacity
estimates. As such, as construction volumes decrease the systems storage is
adequate for the existing customer base.

This analysis provides documentation that the WUGB can currently provide
sufficient water to its customers. As additional growth occurs we understand
additional infrastructure will be required at these facilities. As such, we have
retained McBride Engineering Solutions to develop recommendations for
increasing the capacity of these systems.

RESPONDENT: Robin Bain, P.E., DEE for Graham Symmonds.



Existing Operational Storage Additional Operational_Storage in Jupe ‘07
Rancho Vista Tank 0.78 MG Sonoran Vista SW Tank 1.06 MG
7th & Alarcon Tank 0.19 MG L. Buckeye & Apache Tank  0.80 MG
West Park Tank 0.78 MG 4th & Baseline Tank 0.20 MG
Northwood Tank 0.10 MG Bales Tank 1 0.50_MG
Love Tank 0.18 MG TOTAL 2.56 MG
Bucke orth' M

TOTAL 2.32 MG

PO ——

50,000 GAL. |
STORAGE

TANK
(PRIVATE)

! |
[~ e e

I 16

|

I L BUCKEYE & APACHE TANK
| 0.8 MG

1

1]

MONTE VERSE
WEST PARK TANK
0.78 MG STORAGE FACILITY

19

RANCHO VISTA TANK
0.78 MG

FUTURE

APACHE ROAD
IN~LINE

BOOSTER STATION

\-MILIIRE RD

SONORAN

FUTURE AZ
MACHINERY
TANK
FUTURE 123-K
M4 MILLER MANOR
STORAGE FACILITY

WAL~MART
FIRE TANK

CHOLLA RANCH
APARTMENTS

o B 88| Dm4/07 et 10F 1
P SoBALYAIER Valencia Water Company N O
Ty Storage Status = s |Figure 2
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Well Summary Toble
Operational Wells in June '07: [ J Welis Drilled & Tested: ®
7th & Alarcon 325 GPM Sonoran Vista SE 90 GPM
4th & Baseline 580 GPM Sonoran Vista NE 750 GPM
4th & Central 400 GPM Crystal Vista 400 GPM
Blue Hills 410 GPM Shuit 480 GPM
Sonoran Vista SW 500 GPM AZ Machinery 550 GPM
Bales 300 GPM Riata West 1 425 GPM
TOTAL 2,515 GPM Riata West 2 525 GPM
Evergreen 1 100 GPM
Evergreen 2 700 GPM
Evergreen 3 450 GPM
Evergreen 4 425 GPM
Evergreen 5 475 GPM
Montana Vistg 460 GBPM
TOTAL 5,830 GPM

=
|
1
|
|

16

!
I
|
|
|
|
1]

SV-NE WELL.
750 GAM

MONTANA VISTA.
46Q GPM
SONORAN
VISTA SW
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1 500 GPM
A\
I 1
ra 1

MACHINERY- { .
WELL £G-2 WELL

550 GPM 700 GPM

R-1 WELL R-2 WELL
425 GPM, 525 GP%
[harn mwos =

oo
EG-1

L
100 GPM

BALES WELL 7TH AND ALARCON
300 GPM
325 GPM

g =
4™ MARICOPA RD. [N

BLUE HILLS WELL
410 GPM '\

CHOLLA RANCH
APARTMENTS

Drown By: Da
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VALENCIA WATER COMPANY

TABLE 1 - STORAGE CAPACITY
- T T 1 H T 1 T ¥ i T | )| T ] I 1 I H I I 1 H 1 1 T H T )
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VALENCIA WATER COMPANY

Nota: The axisting woll capacity is sufficiant through February 2007, hawever thé 410 gpm BluaHills wel Is being comminsioned on April 12, 2007,
Notp: Additional weB capscity coming on line in Juns 2007 is sufficient well capacity 1o beyond July 2008,

TABLE 2 - WELL CAPACITY
Tatal Watar Usage - July and August
|Average Day Demand 4572 |EDUs
iop) Ref s £-0! Fab 2 |_Aprito7]  Ma; 07 " B
Bluo Hills, Miller Manor 30 30 30, 30 30 30 30 30 30] 30 30 30 30] 30 30 30 30/ 30, 30
Riatta West, Cotton Meadows South,
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[Tylar Ranch, Montana Vista, Capper
2182 85 5 €5 &5 5 85 8! &5 85 5 65 (1] €5
282 15! 15 121 15 15 15 15 15| 15 15 15 15 15 15
1205 58 55 §5 E] 55 5 ]
298 1 1 [ 15 5
868 30 0 a0 30| 30 30 30 30 S_ 30 30 30
168, 188
63 65 68| N 0 o o [ gl 0
[Monte Verds, Desart Moon Shadows,
lages at Sundshce, Newquist Alt. 4449 [ €5 &5 65 85 [ 85
556 1§ 18 15 18 15|
[Tatet EDU's In saivics
itional Average Day Demand
L
1




‘1eakpoon) Jo AN oy Aq parddns st wd3 ¢ winuwuIw € Se QY'Y 543 Yim douerjdwod ur st a3e10)s I I19jemIadms,

+«Ad1SNI 000 ¥ T69°SH £6 16¥ 16 0lLYY 98¢'1 x]] 1ojemioamsg
4408 000°002 S8€L61 98¢ IS LE 9ZT'061 L68°S sayouey A9[[eA ung
4408 000°00T S10°1S 8¢S 088 09 VLLTS 9€9°1 a3pny ueiouos
4408 000°0v1 118°SY 88 12§ L8 06C°SY Yor'l asolwLd /Ry ng
sme)s  |(jes) adero)S| Juomdanbay | (LOOT ‘YdIEIN) (Aep/1e3) (9007 ‘Anr) (Aep/red) (yywyje3 wId)SAS JIJEAN
LApede) | sqeneay EX AT srowo)sn) # | Jsmoysn) aad sIomWoIsn)) # 900z ‘AInp 0001) 9002
Jager0)§ WU as] PN qedd s WA Yead ‘Ainp a8esn)
- (Aep/1e3) L00T Areq 23erAy Apeq 28esoAy | WA YBRd
e 3s() PN Nead
Apreq 28eaday

IUOA Yeod Surmp puewa( Afreq 98e10ay = Aroede)) 98v101g UmMWIUIN
syuswaambay 93e101S £05-6-819 DV'V

uosrtiedwo)) fyede) - ¢ djqe]
akayong 1ears) Jo AJN(] 1L




VAIEnNCIA WATER COMPANY, INC. Ag‘ﬂ
WATER UTILITY OF GREATER BUCKEYE, INC.’S
RESPONSES TO STAFF’S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13,2007

2. According to the Application, there are plans for a recharge project, addition of pipeline
to the Valencia system which will provide a new water source, and consolidation of
Valencia and WUGB. According to the submitted response to Staff's Insufficiency
Letter, the Company is planning to add at least 13 new wells to Valencia water system
within the next 2 years and install water treatment systems.

It's not clear if Valencia and WUGB's water systems will be interconnected. It is also
not clear if and when the Valencia water system will be connected to the recharge project.
Please explain.

RESPONSE: At this time, there are no plans to interconnect the Valencia Water Company and
WUGB water systems, or to connect the systems to the Hassayampa recharge
project. If sufficient development occurs to justify the interconnection of the
water systems, or connection to the recharge project, this decision may be
revisited.

RESPONDENT: Robin Bain, P.E., DEE for Graham Symmonds.



VA]&uNCIA WATER COMPANY, INC. A{xa
WATER UTILITY OF GREATER BUCKEYE, INC.’S
RESPONSES TO STAFF’S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13, 2007

3. Please provide a report for the future water infrastructure and treatment. The
Report should include the following data:

a). Description

b). Location (layout plans)
c¢). Capacities
d). Costs

e). Projected date of operation

RESPONSE: Future water infrastructure, apart from that required for water quality, will be
driven by development activities. Anticipated infrastructure requirements for
Valencia Water Company to meet development needs are summarized below.
Details about future infrastructure are not available for the WUGB, as none are
required or anticipated at this writing, other than the Sonoran Ridge Arsenic
Treatment Facility, summarized below.

Valencia Water Company

Future Infrastructure

Proposed off-site water mains and storage reservoirs have been identified in the
Valencia Water Company and will be constructed as development activities
increase. Additional well and treatment capacity will be established as developers
provide additional well capacity to the Valencia Water Company. The following
documents summarize the infrastructure activities for the Valencia Water
Company:

Figure 3 — Build-out Infrastructure Map
Table 4 — Future Storage Reservoirs
Table 5 — Future Waterlines



VAI(;uNCIA WATER COMPANY, INC. Aul)
WATER UTILITY OF GREATER BUCKEYE, INC.’S
RESPONSES TO STAFF’S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13, 2007

Water Utility of Greater Buckeye

Sonoran Ridge Arsenic Treatment Facility
The Sonoran Ridge Arsenic Treatment Facility will provide arsenic treatment for

the 300 gpm well supply. The facility will be located on a concrete pad within the
existing site, with approximate dimensions of 10 feet by 20 feet. The project is
expected to cost $430,000 with construction complete by December of 2007.

RESPONDENT: Robin Bain, P.E., DEE for Graham Symmonds.
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Table 4 — Future Storage Reservoirs

Size
D (Mitlion Cost ($)
Gallons)
iIMonte Verde 3.0 3,600,000
Additional Tank [1.0 1,200,000
AZ Machinery 18 2,160,000
{Miller Manor 0.1 150,000
ishutt 1.8 2,160,000




Mile Streets
Cost of
Name of Street Description Pipe Size  |Pipe Length pipeflinear Totaf Cost
{inch) (feet) feet*
North of 1-10 & Rooks Rd Intersection (J-58 to J-38) 12 1,320 $60 J$=7‘9,200
South of 1-10 & Rooks Rd Intersection (J-38 to J-37) 12 2,640 360 $158,400
HBNV Lower Buckeve Rd & RID Canal (4-37 to J-98) 12 2,640 60 $158,400
Rooks Road BAW Broadway Rd & Roeser Rd (J-26 to J-78) 8 2,640 §$50 $132,000
B/W Roeser Rd & Southem Ave (J-78 to J-19) 8 2,640 $50 $132,000
MMMM(J-19(OJ 12) 12 2640 | $60 $158.400
8 2,640 §50 $132,000 |
16 1,570 $85 $133,450
Miflar Road 16 2.640 s85 $224.400
B/W Yuma Rd & Durango St (J-64 to J-127) 12 2,200 $60 $132,000
IBIW Durango St & Lower Buckeye Rd (J-127 to J-35) 16 2,895 $85 $246,075
B/W Lower Buckeye Rd & RID Canal (J-35 to J-90) 16 1,500 $85 $127,500
Watson Road B8/W RIO Canal & Broadway Rd (J-36 to J-31) 12 1,320 $60 $79,200
B8/W Broadway Rd & Raeser Rd (J-31to J-72) 12 2,640 60 $158,400
B/W Roeser Rd & Somhem Ave (J 7210 J- 73) 12 2,640 $60 $158,400
¥ : 8 12 $60 $£228 000
B/W Mlller Rd & Yuma Rd - 10 lmersecuon (J56 to J~57) 16 1,972 $85 $167,620
BMW Yuma Rd - 110 Intersection & 247th Ave {J-57 to J-93) 16, 966 $85 $73.610
Yuma Road B/W 247th Ave & Apache Rd (J-93 to }-48) 12 2,640 $60 $158,400
BW Apache Rd & 239th Ave (J-48 to J-53) 12 2,640 360 $158,400
Rd (1-93 g .1-54) 12 2.640 360 1 $158.400 |
B/W Rooks Rd & 255th Dr (J-37 to J45) 12 2.640 $60 $158,400
B/W 255th Dr & Miller Rd (J-45 tg J-44) 12 2,640 $60 $158.400
Lower Buckeye Road o\ s pache Rd & 239ih Ave (J-34 tg J-51) 12 2,640 360 $158.400
iBNV 239th Ave & Watson Rd {J-51 to J-35) 12 2,640 $60 §158!400
B/W Rooks Rd & 255th Dr {J-26 to J-25) 16 2,640 $85 $224,400
Broadway Road B/W 2§5(h Dr & Miller Rd (J-25 to J-27) 16 2,640 $85 $224 400
{B/W Milter Rd & Quarter-mile West of 247th Ave (J-27 to J-152) 12 1,320 $60 $79,200
B/W 2471h Ave & Apache Rd (J-28 to J-29) 12 2.549 $60
Southern Avenue B/W 230th Ave & Wi -62 to J-73) 12 2,640 [4] 158,400
B/W Rooks Rd & 255th Dr (J-80 to J-81) 8 2,640 $50 $132,000
Baselina Road B8/W 255th Dr & Miller Rd (J-81 to J-21) 8 2,640 $50 $132,000
B/W 239th Ave & Watson Rd (J-104 to J-148) 12 2640 $60 $158,400
Half-mile Streets
Cost of
Name of Steet Description Pipe Size | Pipe Length pipellinear Total Cast
(inch) {feet) feet®
B/W Durango St & tower Buckeye Rd (J)-156 to J-45) 12 2,640 §60 $168,400
8/W Lower Buckeye Rd & RID Canal (J-45 to J-92) 8 2,640 $50 $132,000
B/W Broadway Rd & Quarter-mile north of Roeser Rd (J-25 to J-24) 8 1,320 $50 $66,000
B/W Roeser Rd & Quarter-mile south of Broadway Rd (J-24 to J-23) 8 1,320 $50 $66,000
255th Dr |BW Roeser Rd & Quarter-mile south of Roeser Rd (J-23 10 J-22) 8 1,320 $50 $66.000 |
B/W Quarter-mite south of Roeser Rd & Southem Ave (J-22 tg J-18) 8 1,320 $50 $66,000
B/W Southern Ave & Quarter-mile south of Southem Ave (4-18 to J-17) 8 1,320 $50 $66,000
B/W Quarter-mile north of Maricopa Rd & Maricopa Rd (J-17 to J-13) 8 1,320 $50 $66,000
B, i ine Rd (J-13 10.)-81) ] 2.840 $50 $132.000
247th A B8/W Durango St & Yuma Rd (J-93 ta J-41) 12 2,640 $60 $158,400
B/W Roeser Rd & Southerm Avg (J-67 g J-04) 8 2,640 $50 §1
B/W Durango St & Lower Buckeye Rd (J-52 to J-51) 12 2,919 $60 $175.140
8/W Quarter-mile north of 8roadway Rd & Broadway Rd (J-47 to J-30) 12 1,320 $60 $79,200
239th Avenue B/W Broadway Rd & Roeser Rd (J-30 to J-71) 12 2,640 $60 $158.400
B/W Roeser Rd & Southem Ave (J-71 to J-62) 12 2,640 $60 $158,400
|B/W Southem Ave & Mariccoa Rd (J-62 to J-61) 16 2.640 $85 $224,400
!‘BNV Maricopa Rd & Baseline Rd (J-61 to - 104} 16 1,193 $8S $101,405
|8/ Rooks Rd & 255th Dr (J-38 to J-156}) 16 2,640 $85 $224,400
Durango St B/W 255th Dr & Miller Rd (J-156 to J-40) i6 2640 $85 $224,400
B/W Miller Rd & 247th Ave (J40 to J-41) 16 2,640 $85 224,400
Roasar Road B/W Miller Rd & 247th Ave (J-66 to J-67) 8 2,640 $50 $132,000
B/W 247th Ave & Apache Rd (J-67 t9 1-69) ] 2,840 $50 $132.000
B/W Rooks Rd & 255th Or (4-12 to J-13) 8 2,640 $50 $132,000
Maricopa Road e/ Miller Rd & Apache Rd (J-14 to J-59) 8 5.280 _$50 $264.000
18/W Apache Rd & 239th Ave {5910 )61} 8 2,640 $50 $132,000
Waterlines along property boundary
North of Maricopa Rd Hatf-mile north of Maricopa Rd, B/W 255th Or & Miller Rd (J-17 to J-15) 8 2,640 $50 $132,000
Quarter section biw Half-mile East of Rooks Rd, B/W Southem Ave & Quarter-mile south of
Southern Ave, Roeser Rd, |Roeser Rd (J-107 to J-108) 12 657 §60 $39.420
Rooks Rd! & 255th Br  {J-107 to J-22 12 1,973 __$60 $118,380
Quarter section biw ;alf.-mile ;as! j)f 2.‘;5(1’\ Dr, B/W Southern Ave & Quarter-mile north of 8 1.320 $50 $66.000
Southern Ave, Maricopa Rd, [~ 22 eadst( ;fegsso;';?a/w Maricopa Rd & Quarter-mile south of
255th Or, & Mitler Rd Souther Ave (J-52 1o J101) 12 1,320 $60 $79,200
Nog gf RID Canal B/W Rook: 255th Dr {J-98 to J-92) 12 2,640 $60 $158,400
{B/W Apache Rd & 239th Ave (J-144 to J-47) 12 3,200 60 $192,000
North of BroadwayRd _ [5w 230th Ave & Watson R (J47 1o 4-36) 12 2,200 rm $132,000
North of Southern Ave  |Half-mile north of Southem Ave, B/W 255th Or & Miller Rd (J-22 to J-85) 12 2,640 $60 $158,400

* includes cost for fumishing, installation, and pipe fittings
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ROSHKA DEWULF & PATTEN, PLC REGEBVED

ATTORNEYS AT LAW
ONE ARIZONA CENTER

400 EAST VAN BUREN STREET : f . N .
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June 23, 2007

Blessing Chukwu

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Re:  Response to Staff’s 3" Insufficiency Letter dated May 8, 2007
Docket No. W-01212A-06-0666/W-02451A-06-0666

Dear Ms. Chukwu:

Enclosed please find the responses of Valencia Water Company and Water Utility of
Greater Buckeye, Inc. to Staff’s Insufficiency Letter dated May 8, 2007 in this docket.

Sincerely,

/\ MM\% 8 &a@}\vw

TIS:da
Enclosure
cc: Docket Control




VALENCIA WATER COMPANY, INC. AND
WATER UTILITY OF GREATER BUCKEYE, INC.’S
RESPONSES TO STAFF’S INSUFFICIENCY LETTER
DATED MAY 8, 2007
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666

1. According to MCESD Compliance Status Reports, WUGB’s two water systems:
Sweetwater I/PWS# 07-129 and Bulfer/Primrose/PWS#07-0114 are in

Substancial Compliance (see attached reports).

Therefore, the company should resolve all deficiencies and submit an updated MCESD
Compliance Status Report confirming full compliance status.

RESPONSE: As the ACC is aware, Maricopa County Environmental Services Department
(MCESD) is delegated by the ADEQ to manage and enforce State Safe Drinking
Water Standards per AAC R-18-04. The MCESD Public Water System
Compliance Status Report (“Compliance Report”) form asks three key questions
regarding system deficiencies, as follows:

(1) Does the system have major treatment plant deficiencies?
(2) Does the system have major O&M deficiencies?
(3) Does the system have water quality monitoring/reporting deficiencies?

The referenced Compliance Reports for the Sweetwater 2 and Bulfer Primrose
systems, dated 4/19/07 and 3/8/07 respectively, do in fact confirm that there are
NO deficiencies in either system, with the answer to the 3 relevant questions
being “NO”.

The Compliance Report asks one final question of the MCESD reviewer, as
follows:

General Public Water System Compliance Status?

For both Sweetwater 2 and Bulfer Primrose, the referenced reports show the answer to
this question as “Substantial Compliance”. According to our discussions with John
Kolman, Manager of the Drinking Water Program, the term “substantial” is applied
whenever there are known activities planned or underway to address a temporal issue
such as, in the case of Sweetwater 2, the actions initiated by WUGB to address concerns
with nitrate concentrations approaching actionable levels. While the PWS is indeed not
deficient in meeting water quality or system requirements, the fact that it is in the process
of performing additional sampling, implementing a new backflow prevention program or
a blending plan, for example, imposes upon the MCESD according to its internal policies
to add the term “‘substantial” to its finding of compliance.
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VALENCIA WATER COMPANY, INC. AND
WATER UTILITY OF GREATER BUCKEYE, INC.’S
RESPONSES TO STAFF’S INSUFFICIENCY LETTER
DATED MAY 8, 2007
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666

WUGB has been in frequent contact with Mr. Kolman’s office regarding the compliance
status of the subject systems. As of this date, we expect an updated Compliance Report
for Bulfer Primrose that will show “compliance”. Also, given the construction and
monitoring activities at Sweetwater 2 to make permanent the connection with the City of
Goodyear thus enabling and formalizing our approved blending plan, we anticipate that
an MCESD inspection at the end of July 2007 will yield “compliance” as well.

We respectfully submit this information as evidence that there are no deficiencies for
either system, and that we are proactively working with MCESD to eliminate the need for
the term “substantial” on the Compliance reports for these systems, by virtue of the
completion of temporal system improvements and/or activities.

RESPONDENT: Graham Symmonds, SVP Regulatory and Compliance



EXHIBIT A-5

ROSHKA DEWULF & PATTEN, PLC
ATTORNEYS AT LAW

ONE AR1ZONA CENTER

400 EAST VAN BUREN STREET
SUITE 800

PHOENIX, ARIZONA 85004
TELEPHONE NO 602-256-6100
FACSIMILE 602-256-6800

June 26, 2007

Ms. Blessing Chukwu

Executive Consultant III

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Re:  Supplemental Response to Staff’s 3" Insufficiency Letter dated May 8, 2007

Docket No. W-01212A-06-0666/W-02451A-06-0666
Dear Ms. Chukwu:

Enclosed please find a copy of the June 18, 2007, Public Water System Compliance
Status Report for the Bulfer Water System, PWS ID#07-0114.

Sincerely,

Aol QU e

FE o
oo

1= S A L

Timothy J. Sabo = o N m
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TJS:da °E 4 ,“z:

Enclosure Z6 o g
cc:  Docket Control (13 copies + the original) @2 o
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Maricopa County

Environmental Services Department

PUBLIC WATER SYSTEM COMPLIANCE STATUS REPORT

System Name: Bulfer Water system
PWS ID#: 07-114

Type of System: Community Number of POE’s: 1 Surface Water: n/a
Number of Service Connections: 82 Population Served: 246

Assigned Monitoring Dates - Initial: 1/1/95 Phase Il: 1/1/95 Phase V: 1/1/98
Does the water system have a Certified Operator? Yes

Does the system have major treatment plant deficiencies? No
Please describe:

Date of last inspection: November 1, 2006

Does the system have major O & M deficiencies? No
Please describe: Note: "Compliant” status is contingent on successful implementation and
maintenance of required backflow prevention plan. ACC backflow tariff is recommended.

Does the system have water quality monitoring/reporting deficiencies? No
Please describe: ond quarter Nitrate results are not yet recorded in the SDWIS database.
Backflow plan addresses coliform MCL from Oct 2006.

General Public Water System Compliance Status? Compliant

Date of compliance review: 6/18/07 By: Duncan Wright Initials: dw
Phone: (602) 506-5173 '

Requested By: Susan Armijo ~ Fax Number/ Contact: __ Tracking Number: 1329
Supervisor Initials: GY Date: 6/25/07

Drinking Water Program
John Kolman, Manager
1001 N. Central Ave., Suite 150Phoenix, Arizona 85004-1940  Phone: (602) 506-6666 Fax: (602) 506-6925
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COMMISSIONERS

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

| IN THE MATTER OF THE JOINT
APPLICATION OF WATER UTILITY OF
GREATER BUCKEYE, INC. AND
VALENCIA WATER COMPANY, INC. TO
TRANSFER THE ASSETS, INCLUDING THE
CERTIFICATES OF CONVENIENCE AND
NECESSITY, OF WATER UTILITY OF
GREATER BUCKEYE, INC. TO VALENCIA
WATER COMPANY.

BEFORE THE ARIZONA Cﬂg&%ﬁv )

Mailing,

Original + 15 copies of the foregoing
filed this 20" day of August 2007, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

H Phoenix, Arizona 85007

EXHIBIT A-6

i

COMMISSION

WIAUB 29 P 357

-AZ CORP COMMISSIO
DOCKET COI‘J-TRC)LDN

Docket No. W-01212A-06-0666
Docket No. W-02451A-06-0666

NOTICE OF FILING AFFIDAVIT
OF PUBLICATION AND AFFIDAVIT
OF MAILING

Valencia Water Company, Inc. (“Valencia”) and Water Utility of Greater Buckeye, Inc.
(“Buckeye”)(collectively, the “Applicants”) file the Affidavit of Publication and Affidavit of

RESPECTFULLY SUBMITTED this 29" day of August 2007.

ROSHKA DEWULF & PATTEN, PLC

Y —

Michael W. Patten

Timothy J. Sabo

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
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ONE ARIZONA CENTER

400 EAST VAN BUREN STREET - SUITE 800
PHOENIX, ARIZONA 85004

TELEPHONE NO 602-256-6100
FACSIMILE 602-256-6800

RosHKA DEWULF & PATTEN, PLC
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Copies of the foregoing hand-delivered/mailed
this 29" day of August 2007, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ermest G. Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

litr, friiSL
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200 W. Wigwam Blvd., Litchfield Park, Az. 85340-4636 < (623) 535- 8439 < Fax: (623) 935-2103

AFFIDAVIT OF PUBLICATION
State of Arizona

County of Maricopa

I, Elliott Freireich, publisher of West Valley View and West Valley Business, newspapers of general
c1rcu1at10n in Avondale, Buckeye, Goodyear, Litchfield Park and Tolleson, Arizona, attest that the

127 of \grmkbr /éw/&qc \—,;4& e
// Olén&m V/LZZZ// é’bmmm/ nc. “ﬂ ilie_Nobrc
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{’D Valz/?@m )/WLL/(/ @m,qu Jﬂzféf Nymber LU 02151 A-4
@has been published on ,AL/Z{ Vj/,'/[ /4§ 2007 ET A

r 2

Elliott Freifeich
President, West Valley View Inc.

74&/ ﬂ/% SUBSCRIBED AND SYWORN TO BEFORE ME ON THE
AV, / 5 2007 - \ 22 DAY OF_QLLQ:&@, (Momh)a‘m/] (YEAR)
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AN

Date

{ "~ NOTARY PUBL'ﬁ \
N /45 )\  STATE OF ARIZO x

\ ’@@' Maricopa County )
\ S RENE | EEANN HARTMANN §

nt Expires 09/30/07 N
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Public Notice

PUBLIC NOTICE OF HEARING ON THE JOINT APPLICATION OF WATER UTILITY OF
GREATER BUCKEYE INC.. AND VALENCIA WATER COMPANY INC., TO TRANSFER THE
ASSETS AND THE CERTIFICATE OF CONVENIENCE AND NECESSITY OF WATER UTILITY OF
GREATER BUCKEYE INC., TO VALENCIA WATER COMPANY

DOCKET NUMBER W-02121A-06-0666 ET AL. -

On October 16, 2006, Water Utility of Greater Buckeye, Inc. (“Buckeye”) and Valencia Water
Company Inc. (“Valencia”) (collectively “Companies”), filed with the Arizona Corporation Commission
(“Commission”) a joint application to transfer Buckeye's assets and its Certificate of Convenience
and Necessity (“CC&N?”) to Valencia. The Commission’s Utilities Division (“Staff’) has not yet made

. a recommendation regarding the Companies’ application, and the Commission is not bound by the & -
proposals made by the Company, Staff, or any intervenors. The Commission will issue a decision
regarding the Companies’ application following consideration of testimony and evidence presented

_at an evidentiary hearing. Copies of the application are available at the Companies’ offices at

21410 N. 19th Avenue, Suite 201, Phoenix, AZ 85027 and the Commission's offices at 1200 West

Washington, Phoenix, Arizona, for public inspection during regular business hours and on the

internet via the Commission website (www.azce.gov) using the e-docket function.

The Commission will hold a hearing on this matter beginning October 10, 2007, at 10:00 a.m., at
the Commission’s offices, 1200 West Washington, Phoenix, Arizona. Public comments will be taken
on the first day of the hearing. Written public comments may be submitted via email (visit http://www.
azcc.gov/utility/cons/index.htm for instructions), or by mailing a letter referencing Docket Number
W-02121A-06-0666 ET AL to: Arizona Corporation Commission, Consumer Services Section, 1200
West Washington, Phoenix, AZ 85007.

The law provides for an open public hearing at which, under appropriate circumstances, interested
parties may intervene. Any person or entity entitled by law to intervene and having a direct and
substantial interest in the matter will be permitted to intervene. If you would like to intervene,
you must file a written motion to intervene with the Commission, and you must send copies of
the motion to the Company or its counsel, and to all parties of record in the case. Your motion to
intervene must contain the following:

1. Your hame, address, and telephone number, and the name, address, and telephone number of
any party upon whom documents are to be served in your place, if desired.

2. A short statement of your interest in the proceeding (e.g., a customer of the Company, a
shareholder of the Company, etc.).

3. A statement certifying that a copy of your motion to intervene has been mailed to the Company
or its counsel and to all parties of record in the case.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that all_J
motions to intervene must be filed on or before September 21, 2007: The granting of intervention, ’
among other things, entitles a party to present sworn evidence at hearing and to cross-examine
other witnesses. However, failure to intervene will not preclude any customer from appearing at the

hearing and making a statement on such customer's own behalf,
If you have any questions about this application, you may contact the Company at (602) 580-9600.

If you wish to file written comments on the application or want further information on intervention
you may contact the Consumer Services Section of the Commission at 1200 W. Washington St.,
Phoenix, AZ 85007, or call 1-800-222-7000. .

The Commission does not discriminate on the basis of disability in admission to its public
meetings. Persons with a disability may request a reasonable accommodation such as a sign
language interpreter, as well as request this document in an alternative format, by contacting the
ADA Coordinator Linda Hogan, E-mail Lhogan@azcc.gov, voice phone number 602/542-3931.
Requests should be made as eatly as possible to allow time to arrange the accommodation.
Published in the West Valley View, and the West Valley Business, on August 14, 2007.
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AFFIDAVIT OF PROOF OF MAILING
DOCKET NUMBER W-02121A-06-0666 ET AL

STATE OF ARIZONA )
) ss.

County of Maricopa )

I, Graham Symmonds, states as follows:

1. I am the CTO and Senior Vice President ‘Compliance & Regulatory Affairs
for Global Water.
2. I certify that a copy of the attached notice, pursuant to Procedural Order

issued August 6, 2007 in Docket Number W-02121A-06-0666 and W-02451A-06-0666 was

mailed via U.S. First-Class Mail on August 22, 2007 to each property owner or property owner

Loy

Graham Symmonds

representative in the affected areas.

SUBSCRIBED AND SWORN to before me by Graham Symmonds, this 29th day of
August, 2007.

My Commission Expires: 4/18/2009

Jennie L Critchteid

Notary Public - Arizons
Mavicopa County
My Commission Explres
April 18, 2008
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EXHIBIT A-7

A

BEFORE THE ARI%)E& E?@Pé)SATION COMMISSION

COMMISSIONERS W01SEP 21 P 3 ub

MIKE GLEASON, Chairman

WILLIAM A. MUNDELL AZ CORP COMMISSION

JEFF HATCH-MILLER DOCKET CONTROL

KRISTIN K. MAYES

GARY PIERCE

IN THE MATTER OF THE JOINT Docket No. W-01212A-06-0666
APPLICATION OF WATER UTILITY OF Docket No. W-02451A-06-0666

GREATER BUCKEYE, INC. AND
VALENCIA WATER COMPANY, INC. TO
TRANSFER THE ASSETS, INCLUDING THE
CERTIFICATES OF CONVENIENCE AND RESPONSE TO STAFF REPORT
NECESSITY, OF WATER UTILITY OF
GREATER BUCKEYE, INC. TO VALENCIA
WATER COMPANY.

Valencia Water Company, Inc. (“Valencia”) and Water Utility of Greater Buckeye, Inc.
(“WUGB”)(collectively, the “Applicants” or the “Global Utilities”) respectfully provide this
response to the Staff Report in this docket. The Global Utilities agree with the vast majority of the
Staff Report. However, the Global Utilities request that two of the proposed conditions be
eliminated or modified. In addition, the Global Utilities request the option of carrying out the
transfer from WUGB to Valencia in the form of either an asset purchase and sale, or a merger
pursuant to a plan of merger.

L Staff Proposed Condition No. 6 and 7.

The Applicants are now ultimately owned by Global Water Resources, LLC (“Global
Parent”). Before this purchase, the Applicants’ systems suffered from numerous operational and
engineering deficiencies. After the purchase, Global Parent has invested substantial time, effort
and money into upgrading these systems. These efforts have already borne fruit. However, there
is still work to do. One example is WUGB’s “Sweetwater II” system. The Global Utilities and
Staff agree that this system lacks sufficient production capacity to serve its existing 93 customers.

In addition, the well for this system has nitrate issues. As in interim measure, WUGB established
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a temporary interconnection with the City of Goodyear’s system. WUGB is working with
Goodyear to establish a permanent interconnection with Goodyear’s system. As part of this
interconnection, WUGB will blend the Goodyear water with the water from the Sweetwater II
well, which will eliminate the nitrate problem.

Staff proposed two conditions regarding Sweetwater II. Condition 6 requires WUGB to
obtain an “Approval of Construction” or “AOC” for a storage tank of at least 16,000 gallons, and
Condition 7 requires WUGB to obtain an AOC for the interconnection with Goodyear. Both of
these requirements are due with six months of the Commission’s decision. The Global Utilities
agree with these conditions, but they request 12 months to comply with Conditions 6 and 7.

The permanent interconnect with Goodyear is designed to provide up to 60 gallons per
minute (“GPM”). Thus, the total production capacity of the Sweetwater II system is 100 GPM (60
GPM from Goodyear plus 40 GPM from the well). This is more than sufficient capacity to serve
93 customers. However, because the well water must be blended before it can be used,'this is
equivalent to having a single 100 GPM source. Accordingly, Staff is correct to recommend that
storage be added to the system, in case the Goodyear interconnection is temporarily out of service.
Based on prior experience with timeframes for design, construction, and obtaining regulatory
approvals from other agencies, the Global Utilities believe that a 12 month deadline would be
more appropriate for Conditions 6 and 7.

II. Staff Proposed Condition No. 10.

This condition concerns the condemnation lawsuit filed by the Town of Buckeye (“Town™)
against WUGB. (Maricopa County Superior Court, Case No. CV2006-010954).  Staff
recommends that Valenica file a quarterly status report regarding this litigation, which “shall
remain in place until further Order of the Commission.” This condition is not necessary because
the condemnation lawsuit will be dismissed. The Judge has already issued a minute entry ruling
that Town did not comply with the State’s open meeting law when authorizing the lawsuit. This
means that the lawsuit must be dismissed. The only remaining issue to be resolved involves

attorney’s fees. A settlement of that issue is pending, after which the court will enter a final




ROSHKA DEWULF & PATTEN, PLC

ONE ARIZONA CENTER

400 EAST VAN BUREN STREET - SUITE 800

PHOENIX, ARIZONA 85004.

TELEPHONE NO 602-256-6100

FACSIMILE 602-256-6800

o o°© 3 O D B”AWN e

PN NN R NN e e e e s e e e e
QOO W B WD =2 OV NN Y WL NN = O

judgment dismissing the case. Because the court has already ruled against the Town, this
condition is not needed. But if it is adopted, then the Commission should add “or until the Court
enters a Final Judgment resolving the case” to the end of the condition.

III. Form of Transfer.

The Global Utilities originally proposed this transfer as an asset sale. However, upon
further consideration, the Global Utilities believe that it would be beneficial to have the flexibility
to carry out the transfer as either an asset sale, or a merger pursuant to a plan of merger under the
Arizona Revised Statutes. The Global Utilities are continuing to evaluate the potential income tax
and accounting implications of the transfer. They therefore request permission to carry out the
transfer from WUGB to Valencia as either an asset sale (assets sold by WUGB to Valencia) or as a
merger pursuant to a plan of merger (merging WUGB into Valenica). In either case, the end state
will be the same — Valencia will hold the CC&N and assets currently held by WUGB. And in both
cases, Valencia will have two divisions with separate rates (i.e. the former WUGB customers will
continue to pay the same rates).

IV.  Conclusion.

The Global Utilities also disagree with Staff’s conclusion that the WUGB systems offer
fire flow. The existing hydrants for those systems are only used for line flushing and maintenance
purposes. The Buckeye Valley Fire District is aware of this and does not require fire flow for
these systems. However, it does not appear that this disagreement would impact any of Staff’s
recommendations or conditions, so the Commission need not resolve this issue at this time.

The Global Utilities therefore request that the Commission:

° Give twelve months to comply with Conditions 6 and 7;

® Eliminate Condition 10, or in the alternative, add “or until the Court enters a Final

Judgment resolving the case” to the end of Condition 10; and
° Allow the Global Utilities to carry out the transfer as either an asset sale or a

merger pursuant to a plan of merger.
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RESPECTFULLY SUBMITTED this 21* day of September, 2007.

Original + 15 copies of the foregoing

filed this 21* day of September 2007, with:

Docket Control

AR1ZONA CORPORATION COMMISSION

1200 West Washington
Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed

this 21% day of September 2007, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest G. Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Mohbes Pl

RosHKA DEWULF & PATTEN, PLC

By /( P Q0 ——

Michael W’ Patten

Timothy J. Sabo

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
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EXHIBIT A-9

Michael K. Jeanes, Clerk of Court
*** Electronically Filed ***
12/25/2006 8:00 AM

SUPERIOR COURT OF ARIZONA

MARICOPA COUNTY
CV 2006-010954 12/22/2006
CLERK OF THE COURT
JUDGE ROBERT E. MILES K. Ballard
Deputy
BUCKEYE TOWN DAVID A PENNARTZ

V.

WATER UTILITY OF GREATER BUCKEYE MARTIN A ARONSON
INGC, et al.

JOHN W PAULSEN

HEARING / RULING

10:29 a.m. This is the time set for Oral Argument re: Defendant Water Utility of Greater
Buckeye, Inc.’s Motion for Summary Judgment. Plaintiff is represented by counsel, David A.
Pennartz and Ian D. Quinn. Defendant Water Utility of Greater Buckeye, Inc. is represented by
counsel, Martin A. Aronson and Robert J. Moon.

A record of the proceedings is made by CD (FTR) in lieu of a court reporter.

Oral argument is presented.

Based on the record as presented in this case,

The Court finds a violation of the open-meeting law.

Discussion is held regarding how the case should proceed based on the Court’s finding.

Docket Code 005 Form VO00A Page 1




SUPERIOR COURT OF ARIZONA
MARICOPA COUNTY

CV 2006-010954 12/22/2006

The Court will not enter final judgment at this time. Should Plaintiff take action to ratify
pursuant to the statute, the parties will be permitted to brief the issue of whether any attempted
ratification is valid.

FILED: June 27, 2006 letter/report of Harold V. Morgan; Ordinance No. 54-06 (signed
version); and Harold V. Morgan, Civil Engineer Curriculum Vitae

10:53 a.m. Matter concludes.

Docket Code 005 Form VOOOA Page 2




EXHIBIT A-10

Michael K. Jeanes, Clerk of Court
*#* Electronically Filed ***
05/04/2007 8:00 AM

SUPERIOR COURT OF ARIZONA

MARICOPA COUNTY
CV 2006-010954 05/02/2007
CLERK OF THE COURT
JUDGE ROBERT E. MILES K. Ballard
Deputy
BUCKEYE TOWN DAVID A PENNARTZ
V.
WATER UTILITY OF GREATER BUCKEYE MARTIN A ARONSON

INC, et al.

RULING

The Court has had under advisement the Water Utility of Greater Buckeye, Inc.’s Motion
for Summary Judgment re: Ratification. Having considered the parties’ memoranda and oral
arguments, and having reviewed in camera an audio CD containing a recording of 37 minutes of

the 48 minute executive session in question,

IT IS ORDERED granting the Motion for Summary Judgment. The Town did not
comply with the ratification requirements of ARS § 38-431.05 because it did not provide the
public with a detailed written description of all deliberations and consultations by members of
the council that preceded and related to the adoption of Ordinance 54-06 on June 29, 2006.

Docket Code 019

Form VO00A

=3 EXHIBIT Page 1
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TO: Docket Control A RECEP‘*’IED 2007 SEp -4 A g él ;
FROM: Emest G. Johnson | SEP 1 @ 2007 A%gPPETFONH SSION
Director ' CONTROL
g . . .",,’7/: EP
Utilities Divisig; - CORPLOnAT\ON COMMISSION
Date: September 7, 2007
RE: STAFF REPORT FOR VALENCIA WATER COMPANY, INC. AND WATER

UTILITY OF GREATER BUCKEYE, INC. - JOINT APPLICATION FOR
APPROVAL TO TRANSFER THE ASSETS AND CERTIFICATE OF
CONVENIENCE AND NECESSITY OF WATER UTILITY OF GREATER
BUCKEYE, INC. TO VALENCIA WATER COMPANY, INC.
(DOCKET NOS.W-01212A-06-0666 AND W-02451A-06-0666)

Attached is the Staff Report for the joint application of Valencia Water Company, Inc.
and Water Utility of Greater Buckeye, Inc. for approval to transfer the Assets and Certificate of
Convenience and Necessity of Water Utility of Greater Buckeye, Inc. to Valencia Water
Company, Inc. Staff is recommending approval with conditions.

 EGIBNC:tdp

Originator: Blessing Chukwu

EXHIBIT




Service List for: Valencia Water Company, Inc. and Water Utility of Greater Buckeye, Inc.
Docket Nos. W-01212A-06-0666 and W-02451A-06-0666

Mr. Michael W. Patton

Mr. Timothy J. Sabo

Roshka DeWulf & Patten, PLC

One Anzona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Mr. Christopher C. Kempley
Chief, Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Ermnest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Lyn Farmer

Chief, Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007



STAFF REPORT
UTILITIES DIVISION
ARIZONA CORPORATION COMMISSION

VALENCIA WATER COMPANY, INC.
AND
WATER UTILITY OF GREATER BUCKEYE, INC.

DOCKET NOS. W-01212A-06-0666 AND
W-02451A-06-0666

JOINT APPLICATION FOR APPROVAL OF THE TRANSFER OF ASSETS AND
CERTIFICATE OF CONVENIENCE AND NECESSITY OF WATER UTILITY OF
GREATER BUCKEYE, INC. TO VALENCIA WATER COMPANY, INC.

SEPTEMBER 7, 2007



STAFF ACKNOWLEDGMENT

The Staff Report for Valencia Water Company, Inc. and Water Utility of Greater
Buckeye, Inc. (Docket Nos. W-01212A-06-0666 and W-02451A-06-0666) was the responsibility
of the Staff members signed below. Blessing Chukwu was responsible for the review and
analysis of the Company’s application. Katrin Stukov was responsible for the engineering and
technical analysis.

Blessing Chukwu
Executive Consultant

Katrin Stukov
Utilities Engineer



EXECUTIVE SUMMARY
VALENCIA WATER COMPANY, INC. AND
WATER UTILITY OF GREATER BUCKEYE, INC.
DOCKET NOS. W-01212A-06-0666 AND W-02451A-06-0666

On October 16, 2006, Valencia Water Company, Inc. (“VWC” or “Company” or
“Transferee”) and Water Utility of Greater Buckeye, Inc. (“WUGB” or “Transferor”)
(collectively, the “Companies”) filed a joint application with the Arizona Corporation
Commission (“ACC” or “Commission”) for approval of the transfer of assets and Certificate of
Convenience and Necessity (“CC&N”) of Water Utility of Greater Buckeye, Inc. to Valencia
Water Company, Inc. On July 20, 2007, Staff filed a Sufficiency Letter indicating that the
application had met the sufficiency requirements of the Arizona Administrative Code
(“A.A.C").

VWC and WUGB provide water service to approximately 3,890 customers and 617
customers, respectively, in and around the Town of Buckeye, Maricopa County, Arizona. By
this joint application, the Companies are seeking Commission authority to transfer the assets and
CC&N of WUGB to VWC. VW(C’s CC&N area is approximately 7,480 acres, while WUGB’s
CC&N area is approximately 4,273 acres. The distance between the VWC and WUGB’s CC&N
areas ranges from approximately 3 to § miles. A majority of VWC’s CC&N area is within the
Town of Buckeye’s boundaries, whereas, a minor portion of WUGB is within the Town of
Buckeye’s boundaries. All customer security deposits will be transferred to the Transferee; and
refunds due on Main Extension Agreements or on meter and line installations will be assumed by
the Transferee. The Companies have common ownership interests, the same office address,
main phone number, On-Site Manager, and Certified Operator. Staff understands that the
proposed transfer of assets and CC&N from WUGB to VWC will not result in any change in the
management or operation of the water system. Certified operator personnel will not change as a
result of the transfer. Basically, the transfer would result in VWC having two divisions.

Based on Staff’s review and analysis of the application, Staff believes VWC’s water
system has adequate storage capacity and inadequate source production capacity; WUGB’s Sun
Valley/Sweetwater I water system has adequate source production capacity and inadequate
storage capacity; and WUGB’s Sweetwater Il water system has inadequate production and
storage capacity to serve their current customer base. WUGB’s Sonoran Ridge and the
Bulfer/Primrose water systems have adequate source production capacity and storage capacity to
serve their current customer base and a reasonable level of growth.

Staff recommends the Commission approve the joint application of VWC and WUGB for
the transfer of assets and CC&N of WUGB to VWC, subject to compliance with the following

condition:

1. To require VWC to charge WUGB’s authorized rates and charges in the transfer area.




10.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of all documentation transferring ownership of WUGB’s assets to VWC,
within 90 days of the decision in this matter.

To require VWC to file with Docket Control, copies of the approval from Maricopa
County and the Town of Buckeye to transfer WUGB’s franchise to VWC, within 365
days of the decision in this matter.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the Approval of Construction (“AOC”) issued by Maricopa County
Environmental Services Department (“MCESD”) for the addition of three wells with
a total minimum production capacity of 1,200 GPM to VWC’s water system, within
six months of the effective date of the decision in this case.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC issued by MCESD for the addition of a well or wells with a
minimum capacity of 300 GPM to the Sun Valley/Sweetwater I water system, within
six months of the effective date of the decision in this case. '

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC issued by MCESD for the addition of a storage tank with a
minimum capacity of 16,000 gallons to the Sweetwater II water system, within six
months of the effective date of the decision in this case.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC 1ssued by MCESD for the interconnect/blending infrastructure for
the Sweetwater Il water system, within six months of the effective date of the
decision in this case.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC issued by MCESD for the arsenic treatment systems for Sonoran
Ridge and VWC water systems, within six months of the effective date of the
decision 1in this case.

To require VWC to file with Docket Control, as a compliance item in this docket, a
copy of the MCESD Compliance Status Report showing that the Sweetwater II water
system is in full compliance and delivering water that meets water quality standards
required by Arizona Administrative Code, Title 18, within six months of the effective
date of the decision in this case.

To require VWC to file with Docket Control, as a compliance item in this docket, a
quarterly status report on the Town of Buckeye condemnation proceeding. The status
report shall be filed within 30 days after the end of each calendar quarter and shall
remain in place until further Order of the Commission.



Staff further recommends that the Commission’s Decision granting the approval of
transfer of Assets and CC&N of WUGB to VWC be considered null and void, after due process,
should VWC fail to meet Conditions No. 2, 3, 4, 5, 6, 7, 8, and 9 listed above within the time
specified.
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Valencia Water Company, Inc. and Water Utility of Greater Buckeye, Inc. ™
Docket Nos. W-01212A-06-0666 et al
Page 1

Introduction

On October 16, 2006, Valencia Water Company, Inc. (“VWC” or “Company” or
“Transferee”) and Water Utility of Greater Buckeye, Inc. (“WUGB” or “Transferor”)
(collectively, the “Companies”) filed a joint application with the Arizona Corporation
Commission (“ACC” or “Commission”) for approval of the transfer of assets and Certificate of
Convenience and Necessity (“CC&N™) of Water Utility of Greater Buckeye, Inc. to Valencia
Water Company, Inc.

On November 14, 2006, the ACC Utilities Division (“Staff”) filed an Insufficiency
Letter, indicating that joint application did not meet the sufficiency requirements of Arizona
Administrative Code (“A.A.C.”) R14-2-402(C). A copy of the Insufficiency Letter was sent to
the Company via U.S mail. In the Letter, Staff listed the deficiencies that needed to be cured for
administrative purposes.

On January 16, 2007, April 13, 2007, June 22, 2007, and June 26, 2007, the Company
provided additional documentation to support its relief requested.

On July 20, 2007, Staff filed a Sufficiency Letter indicating that the application had met
the sufficiency requirements of the A.A.C.

Background

Valencia Water Company, Inc. is an Arizona Corporation, in good standing with the
Commission’s Corporation Division, authorized to provide water utility services in the vicinity
of the Town of Buckeye, Maricopa County, Arizona pursuant to the Commission’s Decision No.
17778, issued on December 8, 1947. VWC provides service to approximately 3,890 customers.

Water Utility of Greater Buckeye, Inc. is an Arizona Corporation, in good standing with
the Commission’s Corporation Division, authorized to provide water utility services in and
around the Town of Buckeye, Maricopa County, Arizona pursuant to authority granted by the
Commission in Decision Nos. 46160 (June 16, 1975), 54121 (July 19, 1984), 41072 (December
28, 1970), 57607 (November 6, 1991), 57742 (February 22, 1992), 57808 (Aprl 22, 1992),
59494 (January 31, 1996), and 62756 (July 25, 2000). WUGB provides service to approximately
617 customers.

The immediate parent company of VWC and WUGB is West Maricopa Combine, Inc.
(“WMC”). WMC also owns Willow Water Company, Water Utility of Greater Tonopah, Inc.
and Water Utility of Northern Scottsdale, Inc. VMC, WUGB, and WMC’s ultimate parent
company is Global Water Resources, LLC. (“Global”). According to the joint application
“Global’s regulated subsidiaries serve more than 30,000 customers in Arizona.”




Valencia Water Company, Inc. and Water Utility of Greater Buckeye, Inc. ™=
Docket Nos. W-01212A-06-0666 et al
Page 2

VMC, WUGB, and WMC share common Officers and Directors, office address, and
main phone number. Mr. Trevor Hill (the President) and Ms. Cindy Liles (the Secretary and
Treasurer) are the Officers. Both Mr. Hill and Ms. Liles are the Directors.

The Water System

VWC’s water system PWS# 07-078, consists of five wells with a total production
capacity of 1,180 gallon per minute (“GPM”), ten storage tanks with total storage capacity of
2,105,000 gallons, and a distribution system serving approximately 3,890 customers. VWC
system provides for fire flow. Staff concludes that VWC’s water system has adequate storage
capacity, but inadequate well production capacity to serve the existing customer base. VWC has
acknowledged this inadequacy and is proposing to add three new wells with estimated additional
production capacity of 1,200 GPM. The anticipated total production capacity of 2,380 GPM
should adequately serve approximately 5,570 service comnections (governed by production
capacity). Staff recommends that VWC file with Docket Control, as a compliance item in this
docket, copies of the Approval of Construction (“AOC”) issued by Maricopa County
Environmental Services Department (“MCESD”) for the addition of three wells with a total
minimum production capacity of 1,200 GPM to VWC’s water system, within six month of the
effective date of the decision in this case.

WUGB operates four separate water systems: SunValley/Sweetwater I (PWS # 07-195),
Sweetwater 11 (PWS # 07-129), Bulfer/Primrose (PWS # 07-114), and Sonoran Ridge (PWS #
07-732). The water systems are located approximately 3 to 8 miles from VWC’s water system.
Below is the plant description for each of the four WUGB’s water systems:

e SunValley/Sweetwater 1 water system has one well producing 300 GPM, a 120,000
gallon storage tank, and a distribution system serving approximately 378 customers. The
water system has fire hydrants. Staff concludes the water system has adequate well
production capacity, but inadequate storage capacity to serve the existing customer base.
WUGB has acknowledged this inadequacy and is proposing to add another well with
estimated additional production capacity of 300 GPM and related infrastructure by
October 31, 2007. If these production improvements are installed, the total anticipated
production capacity of 600 GPM and storage capacity of 120,000 gallons should
adequately serve approximately 800 customers (governed by storage capacity). The
Company anticipates over 680 customers to be served by this water system in the next
five years'.

e Sweetwater II water system has one well producing 40 GPM, four storage tanks with a
total storage capacity of 44,000 and a distribution system serving approximately 93
customers. The water system has fire hydrants. Staff concludes the water system has
inadequate production and storage capacities to serve the existing customer base. In
response to the production deficiency issue, WUGB has indicated that this water system

" Based on the Company’s responses of July 30, 2007 in Docket No. 06-0792.
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has an emergency connection to the City of Goodyear water system. Upon completion of
the permanent interconnect infrastructure, the City of Goodyear will provide additional
production capacity of 15 GPM to the existing capacity of 40 GPM. In order to resolve
storage deficiency, Staff recommends an additional minimum storage capacity of 16,000
gallons. If these production and storage improvements are installed, the production
capacity of 55 GPM and storage capacity of 60,000 gallons should adequately serve
approximately 100 service connections (govemed by storage capacity).

e Bulfer/Primrose water system has one well producing 40 GPM, a 140,000 gallon storage
tank, and a distribution system serving approximately 88 customers. The water system
has fire hydrants. Staff concludes the water system has adequate well production and
storage capacities to serve the existing customer base and a reasonable level of growth.

e Sonoran Ridge water system has one well producing 150 GPM, a 200,000 gallon storage
tank, and a distribution system serving approximately 58 customers. The water system
has fire hydrants. Staff concludes the water system has adequate well production and
storage capacities to serve the existing customer base and a reasonable level of growth.

Staff recommends that VWC file with Docket Control, as a compliance item 1n this
docket, copies of the AOC issued by MCESD for the addition of a storage tank with a minimum
capacity of 16,000 gallons to the Sweetwater Il water system, within six months of the effective
date of the decision in this case.

Staff also recommends that VWC file with Docket Control, as a compliance item 1n this
docket, copies of the AOC issued by MCESD for the addition of a well or wells with a minimum
capacity of 300 GPM to the Sun Valley/Sweetwater I water system, within six months of the
effective date of the decision in this case.

Staff further recommends that VWC be required to file with Docket Control, as a
compliance item in this docket, copies of all documentation transferring ownership of WUGB’s
assets to VWC, within 90 days of the decision in this matter.

The Transaction

VWC and WUGB provide water service to approximately 3,890 customers and 617
customers, respectively, in and around the Town of Buckeye, Maricopa County, Arizona. By
this joint application, the Companies are seeking Commission authority to transfer the assets and
CC&N of WUGB to VWC. VWC(C’s CC&N area is approximately 7,480 acres, while WUGB’s
CC&N area is approximately 4,273 acres. The distance between the VWC and WUGB’s CC&N
areas ranges from approximately 3 to 8 miles. A majority of VWC’s CC&N area 1s within the
Town of Buckeye’s boundaries, whereas, a minor portion of WUGB is within the Town of
Buckeye’s boundaries. ‘
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According to the application, all customer security deposits will be transferred to the
Transferee; and refunds due on Main Extension Agreements or on meter and line installations
will be assumed by the Transferee.

VWC and WUGB have common ownership interests, the same office address, main
phone number, On-Site Manager, and Certified Operator. Staff understands that the proposed
transfer of assets and CC&N from WUGB to VWC will not resnlt in any change in the
management or operation of the water system. Certified operator personnel will not change as a
result of the transfer. Basically, the transfer would result in VWC having two divisions.

The Town of Buckeye (“Town™) is in the process of condemning the WUGB’s water
system and assets. According to the Town’s Special Council Meeting Agenda of January 11,
2007, the Town made a pre-condemnation offer to WUGB, on June 30, 2006, to acquire the
water system and assets for $2,000,000. WUGB did not accept the Town’s offer and on July 21,
2006, an action of eminent domain was filed in the Maricopa County Superior Court No.
CV2006-010954, to condemn the water system and assets of WUGB so that they may be
operated by the Town as part of the Town’s municipal water system while the final price to be
paid for the acquisition is either settled or determined, if necessary, by a trail. The condemnation
proceeding is ongoing. Staff recommends that VWC be required to file with Docket Control, as
a compliance item in this docket, a quarterly status report on the condemnation proceeding. The
status report shall be filed within 30 days after the end of each calendar quarter and shall remain
in place until further Order of the Commission.

Arizona Department of Environmental Quality (“ADEQ”) Compliance

ADEQ or its formally delegated agent, the Maricopa County Environmental Services
Department (“MCESD”) monitors for compliance. MCESD has determined that out of the five
(5) existing water systems, four (4) systems (Valencia, Sun Valley/Sweetwater 1,
Bulfer/Primrose, and Sonoran Ridge) are in compliance and currently delivering water that meets
water quality standards required by Arizona Administrative Code, Title 18, and Chapter 4.
MCESD has determined that the Sweetwater II water system is in Substantial Compliance.

Staff recommends that VWC file with Docket Control, as a compliance item in this
docket, a copy of the MCESD Compliance Status Report showing that the Sweetwater II water
system is in full compliance and delivering water that meets water quality standards required by
Arizona Administrative Code, Title 18, within six months of the effective date of the decision in
this case.
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Arizona Department of Water Resources (“ADWR”) Compliance

VWC and WUGB are located within the Phoenix Active Management Area (“AMA”™), as
designated by ADWR. ADWR has indicated that the Companies are in compliance with the
Phoenix AMA reporting and conservation requirements.”

ACC Compliance

According to the Utilities Division Compliance Section, VWC and WUGB have no
outstanding ACC compliance issues.’

Arsenic and Other Water Quality Issues

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic maximum
contaminant level (“MCL”) in drinking water from 50 micrograms per liter (“pg/l”) or parts.per
billion (“ppb”) to 10 pg/l.

The Sweetwater II water system’s arsenic and nitrate concentrations exceed 10 ppb.
Presently, the system is effectively a consecutive system, serving water from City of Goodyear
water system through an emergency connection. To address water quality deficiencies, WUGB
is constructing a permanent interconnection with the City of Goodyear distribution system and a
blending system with estimated completion prior to the end of 2007.

Sonoran Ridge water system’s arsenic level is above 10 ppb. As a result, WUGB is
planning to install an arsenic treatment system at the well site with estimated completion prior to
the end of 2007.

VWC indicated that it maintains three existing sites with five wells and is in the process
of adding three new sites with three wells. Each site produces water quality with an arsenic level
above 10 ppb. As a result, VWC is installing six arsenic treatment systems (one at each site)
with estimated completion prior to the end of 2007.

VWC and WUGB have not yet obtained AOCs issued by MCESD for the
interconnect/blending infrastructure for Sweetwater II and the arsenic systems for Sonoran Ridge
and VWC. Therefore, Staff recommends that VWC file with Docket Control, as a compliance
item in this docket, copies of the AOC issued by MCESD for the interconnect/blending
infrastructure for the Sweetwater 11 water system, within six months of the effective date of the
decision in this case. Staff further recommends that VWC file with Docket Control, as a
compliance item in this docket, copies of the AOC issued by MCESD for the arsenic treatment
systems for Sonoran Ridge and VWC water systems, within six months of the effective date of
the decision in this case.

2 Per ADWR Compliance status check on April 25, 2007
? Per ACC Compliance status check dated April 17, 2007
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Curtailment Plan Tariff

VWC and WUGB have an approved curtailment tariff that became effective on January
26, 2005. ,

Proposed Rates

VWC will provide water service to the transfer area under WUGB’s authorized rates and
charges.

Franchise

Every applicant for a CC&N and/or CC&N extension is required to submit to the
Commission evidence showing that the applicant has received the required consent, franchise or
permit from the proper authority. If the applicant operates in an unincorporated area, the
company has to obtain the franchise from the County. If the applicant operates in an
incorporated area of the County, the applicant has to obtain the franchise from the City/Town.

Staff recommends that VWC be required to file with Docket Control, as a compliance
item in this docket, copies of the approval from Maricopa County and the Town of Buckeye to
transfer WUGB’s franchise to VWC, within 365 days of the decision in this matter.

Recommendations

Staff recommends the Commission approve the joint application of VWC and WUGB for
the transfer of assets and CC&N of WUGB to VWC, subject to compliance with the following
condition:

1. To require VWC to charge WUGB’s authorized rates and charges in the transfer area.

2. To require VWC to file with Docket Control, as a compliance item 1in this docket,
copies of all documentation transferring ownership of WUGB’s assets to VWC,
within 90 days of the decision in this matter.

3. To require VWC to file with Docket Control, copies of the approval from Maricopa
County and the Town of Buckeye to transfer WUGB’s franchise to VWC, within 365
days of the decision in this matter.

4. To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC issued by MCESD for the addition of three wells with a total
minimum production capacity of 1,200 GPM to VWC(C’s water system, within six
months of the effective date of the decision in this case.
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10.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC issued by MCESD for the addition of a well or wells with a
minimum capacity of 300 GPM to the Sun Valley/Sweetwater 1 water system, within
six months of the effective date of the decision in this case.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC issued by MCESD for the addition of a storage tank with a
minimum capacity of 16,000 gallons to the Sweetwater II water system, within six
months of the effective date of the decision in this case.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC issued by MCESD for the interconnect/blending infrastructure for
the Sweetwater Il water system, within six months of the effective date of the
decision in this case.

To require VWC to file with Docket Control, as a compliance item in this docket,
copies of the AOC issued by MCESD for the arsenic treatment systems for Sonoran
Ridge and VWC water systems, within six months of the effective date of the
decision in this case. '

To require VWC to file with Docket Control, as a compliance item in this docket, a
copy of the MCESD Compliance Status Report showing that the Sweetwater II water
system 1s in full compliance and delivering water that meets water quality standards
required by Arizona Administrative Code, Title 18, within six months of the effective
date of the decision in this case.

To require VWC to file with Docket Control, as a compliance item in this docket, a
quarterly status report on the Town of Buckeye condemnation proceeding. The status
report shall be filed within 30 days after the end of each calendar quarter and shall
remain in place until further Order of the Commission.

Staff further recommends that the Commission’s Decision granting the approval of the
transfer of Assets and CC&N of WUGB to VWC be considered null and void, after due process,
should VWC fail to meet Conditions No. 2, 3, 4, 5, 6, 7, 8, and 9 listed above within the time
specified.




ATTACHMENT A

‘ —_—
MEMORANDUM

DATE:  August 23, 2007
TO: Blessing Chukwu

Executive Consultant I1I
FROM: Katrin Stukov £S

Utilities Engineer
RE: VALENCIA WATER CO. & WATER UTILITY OF GREATER BUCKEYE

DOCKET NOS. W- 01212A-06-0666 & W-02451A-06-0666

Introduction

Valencia Water Company, Inc. (“Valencia” or “Company”) and Water Utility of Greater
Buckeye (“WUGB” or “Company”) (collectively, the “Companies” or the “Applicants”) have
applied to transfer WUGB’s assets, including its Certificate of Convenience and Necessity
(“CC&N”) to Valencia. The Applicants indicated that WUGB’s CC&N contains 4,273 acres and
Valencia contains 7,480 acres. The present service areas of the two Companies are not
contigunous. The combined total area will be 11,753 acres consisting of separate parcels in and
around the Town of Buckeye in Maricopa County.

Existing Utility Plant

WUGB currently operates four (4) separate water systems and serves over 600 customers.
Valencia currently operates one (1) water system and serves over 3,880 customers. According to
the Companies, there are no plans to interconnect the WUGB and Valencia water systems at this
time.
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The Table I below lists specific information about each system:
Table I
Company WUGB VALENCIA
Name
System Name Sun Valley/ Sweetwater II Bulfer / Primrose Sonoran Ridge Valencia
Sweetwater 1
PWS ID# 07-195 07-129 07-114 07-732 07-078
# of wells 1 1 1 1 5
Total production
(gallons per minute- 300 40 40 150 1,180
“GPM”)
# of storage tank 1 4 1 1 10
Total storage
. 120,000 44,000 140,000 200,000 2,105,000
capacity (gallons)
Existing # of 378 93 88 58 3,890
customers
Does system
provides fire flow? Yes Yes Yes Yes Yes
Is a storage capacity No No Yes Yes Ves
adequate
Is a production
capacity adequate? Yes No Yes Yes No
MCESD Substantial
Compliance Compliant Compliance Compliant Compliant Compliant
Status 2/7/07 P 6/18/07 2/5/07 2/14/07
4/19/07
Date ,
Does arsenic level No Yes No Yes Yes

exceed standards?

! The information presented in the following Table I was based on submitted Water Use Data, Water System Data,
Responses to Data Requests and Maricopa County Environmental Services Department’s (‘MCESD’) Compliance Status

Reports.
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Capacity Conclusion and Recommendation

Based on the Companies’ 2005 Annual Reports, WUGB and Valencia water systems have fire
hydrants. Therefore, Staff’s Capacity Analysis includes fire flows requirements.

Based on the Capacity Analysis, Staff concludes that out of five water systems, three of those
systems have the following capacity deficiencies:

a) Sun Valley / Sweetwater 1

Based on the existing source production, storage capacity and water use data, the system’s
storage capacity is inadequate to serve the current customer base of 378 service connections.
The Company has acknowledged this inadequacy and is proposing to add another well with
estimated additional production capacity of 300 GPM and related infrastructure by October 31,
2007. If these production improvements are installed, the total anticipated production capacity
of 600 GPM and storage capacity of 120,000 gallons should adequately serve approximately 800
customers (governed by storage capacity). The Company anticipates over 680 customers to be
served by this water system in the next five years®.

b) Sweetwater 11

Based on the existing source production, storage capacity and water use data, both the production
and storage capacities for this system are inadequate to serve the current customer base of 93
service connections. In response to the production deficiency issue, the Company has indicated
that this system has an emergency connection to the City of Goodyear water system. Upon
completion of the permanent interconnect infrastructure, the City of Goodyear will provide
additional production capacity of 15 GPM to the existing capacity of 40 GPM. In order to
resolve storage deficiency, Staff recommends an additional minimum storage capacity of 16,000
gallons. If these production and storage improvements are installed, the production capacity of
55 GPM and storage capacity of 60,000 gallons should adequately serve approximately 100
service connections (governed by storage capacity).

¢) Valencia

Based on the existing source production, storage capacities and water use data, the system can
currently adequately serve approximately 2,760 service connections (governed by production
capacity). The existing production capacity of 1,180 GPM is inadequate to serve the current
customer base of 3,890 service connections. The Company has acknowledged this inadequacy
and is proposing to add three (3) new wells with estimated additional production capacity of
1,200 GPM. The anticipated total production capacity of 2,380 GPM should adequately serve
approximately 5,570 service connections (governed by production capacity).

? Based on the Company’s responses of July 30, 2007 in Docket No. 06-0792.
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Arizona Department of Environmental Quality (“ADEQ”) Compliance

Compliance Status

ADEQ or its formally delegated agent, the Maricopa County Environmental Services
Department (“MCESD”) monitors for compliance. MCESD has determined that out of five (5)
existing water systems, four (4) systems (Valencia, Sun Valley/ Sweetwater 1, Bulfer/Primrose
and Sonoran Ridge) are in compliance and currently delivering water that meets water quality
standards required by Arizona Administrative Code, Title 18, and Chapter 4. MCESD has
determined that Sweetwater II water system is in Substantial Compliance.

Water quality issues

a) Sweetwater 11

According to the MCESD’s Compliance Status Report, the Sweetwater II water system’s well
produces water quality with an arsenic level above 10 ppb and the nitrate level above 10 ppb.
Presently, the system is effectively a consecutive system, serving water from the City of
Goodyear water system through an emergency connection. To address water quality
deficiencies, the Company is constructing a permanent interconnection with the City of
Goodyear distribution system and a blending system with estimated completion prior to the end
of 2007.

b) Sonoran Ridge

The Company indicated that the Sonoran Ridge well produces water quality with an arsenic level
above 10 ppb. As a result, the Company is planning to install an arsenic treatment system at the
well site with estimated completion prior to the end of 2007.

c¢) Valencia

The Company indicated that it maintains three (3) existing sites with five wells and adding three
(3) new sites with three wells. Each site produces water quality with an arsenic level above 10
ppb. As a result, the Company is installing six (6) arsenic treatment systems (one at each site)

with estimated completion prior to the end of 2007.

Approval of Construction (“AQC”)

The Companies have not yet obtained AOCs for the interconnect/blending infrastructure for the
Sweetwater II and the arsenic systems for the Sonoran Ridge and Valencia from MCESD.
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Arizona Department of Water Resources (“ADWR”) Compliance

The Companies are located within the Phoenix Active Management Area (“AMA”), as
designated by ADWR. ADWR has indicated that the Companies are in compliance with the
Phoenix AMA reporting and conservation requirements.’

Arizona Corporation Commission (“ACC”) Compliance

A check with the Utilities Division Compliance Section showed no outstanding compliance
issues for Valencia or for WUGB.* Both Companies have approved Curtailment Tariffs and
Backflow Prevention Tariffs.

Summary
Conclusions

1. MCESD has determined that out of five (5) existing water systems, four (4) systems
(Valencia, Sun Valley/ Sweetwater I, Bulfer/Primrose and Sonoran Ridge) are in compliance
and currently delivering water that meets water quality standards required by Arizona
Administrative Code, Title 18, and Chapter 4. MCESD has determined that Sweetwater 11
system is in Substantial Compliance.

2. Valencia and Sonoran Ridge water systems’ arsenic concentrations exceed the new 10 ppb
standard, and the Sweetwater II system’s arsenic and nitrate concentrations exceeds 10 ppb.

3. The Valencia water system has adequate storage capacity, but does not have adequate source
production capacity to serve the current customer base.

4. The Sun Valley/Sweetwater I system has adequate source production capacity, but does not
have adequate storage capacity to serve the current customer base.

5. The Sweetwater II system does not have adequate production and storage capacity to serve
the current customer base.

6. The Sonoran Ridge and the Bulfer/Primrose systems have adequate source production
capacity and storage capacity to serve the current customer base and a reasonable level of
growth.

7. ADWR has indicated that the Companies are in compliance with the Phoenix AMA reporting
and conservation requirements.

* Per ADWR Compliance status check on April 25, 2007
* Per ACC Compliance status check dated April 17, 2007.
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8.

A check with Utilities Division Compliance Section showed that there are currently no
delinquencies for Valencia or for WUGB. The Companies have an approved Curtailment
Tariff and Backflow Prevention Tariff. )

Recommendations

1.

Staff recommends that the Companies file with Docket Control, as a compliance item in this
docket, a copy of the MCESD Compliance Status Report showing that Sweetwater II water
system is in full compliance and delivering water that meets water quality standards required
by Arizona Administrative Code, Title 18 within six months of the effective date of the
decision in this case.

Staff recommends that the Companies file with Docket Control, as a compliance item in this
docket, copies of the Approval of Construction 1ssued by MCESD for the
interconnect/blending infrastructure for Sweetwater Il water system within six months of the
effective date of the decision in this case.

Staff recommends that the Companies file with Docket Control, as a complhiance item in this
docket, copies of the Approval of Construction issued by MCESD for the addition of a
storage tank with a minimum capacity of 16,000 gallons to the Sweetwater II water system
within six months of the effective date of the decision in this case.

Staff recommends that the Companies file with Docket Control, as a compliance item in this
docket, copies of the Approval of Construction issued by MCESD for arsenic treatment
systems for Sonoran Ridge and Valencia water systems within six months of the effective
date of the decision in this case.

Staff recommends that the Companies file with Docket Control, as a compliance item in this
docket, copies of the Approval of Construction issued by MCESD for the addition of three
wells with a total minimum production capacity of 1200 GPM to the Valencia water system
within six months of the effective date of the decision in this case.

Staff recommends that the Companies file with Docket Control, as a compliance item in this
docket, copies of the Approval of Construction issued by MCESD for the addition of a well
or wells with a minimum capacity of 300,000 GPM to the Sun Valley/Sweetwater I water
system within six months of the effective date of the decision in this case.



ATTACHMENT B

TO: Blessing Chukwu
Executive Consultant il
Utihties Division

FROM: Barb Wells
Informati&h Technology Specialist
Utilities Division

THRU:  Del Smith &;/

Engineering Supervisor
Utilities Division

DATE: November 8, 2006

RE: WATER UTILITY OF GREATER BUCKEYE, INC. (DOCKET NO. W-02451R-06-0666)
UALENCIA WATER COMPANY, INC. (DOCKET NO. W-01212R-06-0666)

Water Utility of Greater Buckeye has filed an application to transter its CC#N to
Valencia.

Attached are copies of the maps for your files.
‘bsw
Attachment
cc: Mr. Graham Symmonds

Ms. Deb Person (Hand Carned)
File
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